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Donald Amstad
Chief Operating Officer - APAC 
Distribution & Head of Investment 
Specialists - Asia Pacific
Aberdeen Standard Investments

What is the outlook for emerging 
market debt?
Watch Video

The world is plagued by 
uncertainty at the moment. And 
the Central Bank response to that 
has been extraordinary. We’ve had 
over 50 central banks around the 
world cut interest rates this year, 
and the latest, last night, was the 
US federal reserve, which cut by 
another 25 basis points. The result 
of all this rate cutting is that there’s 
over USD15 trillion worth of bonds 
around the world with negative 
yields. In fact, the only bond 
market left with any sort of yield 
is the US dollar bond market. Now, 
within the dollar bond market, the 
best value that we can find is in 
emerging market debt, particularly 
the bonds issued by companies. 
Emerging market companies 
have spent the last five years 
de-leveraging, whilst companies 
in America have spent the last five 

years re-leveraging. So, in terms of 
risk reward, we think that there’s 
tremendous value in emerging 
market corporate bonds.

Where can clients/advisors find 
opportunities given current 
market environment?
Watch Video

In the current environment, 
investors are plagued by 
uncertainty. So, what we need to 
offer them is certainty, and one 
way to do that is by offering them 
fixed maturity products. When we 
look at the dollar bond market, 
which is the only bond market in 
the world left with any yield in 
it, the best risk-return is in short-
dated bonds, because the yield 
curve is flat, and by lending money 
to emerging market companies 
who have been de-leveraging 
their balance sheets for the last 
five years, and whose spreads 
are trading at very wide and very 
attractive levels compared to 
US corporate bonds. So, a fixed 
maturity product that is full of 
short-dated dollar bonds issued 
by emerging market corporates, 
we think, is one answer for clients 
who are looking for certainty in 

this era of uncertainty.
What’s the biggest opportunity in 
equities globally today?
Watch Video

We think that the biggest and best 
opportunity in equities globally 
today is the China A Share Market. 
It’s the second biggest stock market 
in the world. It’s dominated by 
retail investors and the market 
is, therefore, big, very liquid and 
very inefficient. What’s happening 
in China is this switch away from 
quantity of growth and of financial 
assets to quality of growth and 
financial assets. The problem that 
China has is that they don’t have 
a credit culture. They don’t have 
an equity culture. What they need 
is to import it, and what they’ve 
done therefore is opened the 
doors to this enormous domestic 
capital market that’s been closed 
to us for the last 40 years. Now, 
the price they’re paying in opening 
their market up is that houses like 
Aberdeen Standard Investments 
and our friendly competitors can go 
in and we can buy the crown jewels 
of the Chinese financial system at 
bargain basement prices, because 
Chinese investors don’t understand 
what quality is and we do. We 
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are quality investors. Now, when 
Chinese people go shopping on the 
streets of Paris and New York and 
Hong Kong, you see them ladened 
down with shopping bags from the 
finest boutiques, with the finest 
shoes, the finest handbags, the 
finest watches, the finest red wines. 
When they invest, they don’t 
yet understand what is financial 
quality. Now they’re smart people, 
we all know that. And when they 
learn what is financial quality, 
quality stocks in China will become 
expensive, just like everything else 
they buy.

Stewart Aldcroft
Chairman
CitiTrust

Is Hong Kong an important 
wealth management centre in 
Asia? Will it continue to be?
Watch Video

Hong Kong is going to continue 
to be the leader of wealth 
management across the Asian 
region. It’s the leader because 
it has more banks, more private 
banks, more customers, more 
wealth than any other single 

location, outside Japan, within the 
Asia Pacific region. It is able to use 
a broader array of products than 
even Japan can offer, and we have 
customers coming from across the 
region, and that includes China, to 
buy Hong Kong services. Clearly, 
China’s wealth comes down very 
frequently to Hong Kong and that’s 
a very important part of how Hong 
Kong will continue to sustain 
itself. The short-term uncertainty 
with a lot of the protests and 
things is just a short-term issue, 
we hope, and longer term and 
generally, we need to look three 
or five years forward, I think we’ll 
see it as a bit of a blip, but not 
necessarily something that will 
damage the industry as a whole.

Harold Kim
Founder and 
Chief Executive Officer
Neo Risk Investment Advisors

Is do-it-yourself wealth 
management a trend?
Watch Video

This morning we presented a short 
discussion about what we title “Do-
It-Yourself Wealth Management,” 

or, maybe more appropriately, 
Do-It-Yourself or Do-It-Yourself 
with a Little Bit of Help. Essentially, 
what we discussed was the fact 
that, with the emergence and 
prevalence of ETFs as an investing 
alternative to active managers, 
combined with the improvements 
in technology that allow online 
platforms to offer individual 
managed accounts to a broad 
group of investors, have really 
provided a very differentiated and 
unique alternative for investors, 
as compared to the current 
incumbent providers of asset 
allocation device, i.e., private 
banks and other wealth managers.
With the online platforms and the 
availability of ETFs, you can set up 
broadly diversified, liquid global 
asset allocation exposures that will 
rival, or very often do better, than 
what you might get in the more 
traditional private bank or advisory 
space. And so, it’s really up to the 
product providers to improve their 
advisory offering so that, at the 
asset class level, asset managers 
need to do better than the low-cost 
ETFs that are available. And at the 
portfolio allocation level, private 
banks need to do better than a 
standard 60/40 type of robo advisor 
allocation or something that might 
be a little bit more dynamic.

Simon Ree
Founder
Options Club

What is the Options Club?
Watch Video

Options Club: it’s a group of people 
who want to learn how to trade 
options profitably in any market 
condition. So, I’m a big believer 
in teaching people how to take 
exposure to risk for short periods 
of time. The traditional way of 
investing is to have exposure to 
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quite a lot of risk pretty much all 
of the time. What we do in Options 
Club is teach people how to just 
take risks for very short periods of 
time and generate very substantial 
double digit, sometimes triple 
digit returns.

You recently wrote a book. What 
does it cover?
Watch Video

“Options Are Your Best Option” 
is the working title of the book. I 
strongly believe that options are the 
best option, the best investment 
vehicle for people, because they 
provide so much versatility and the 
ability to really tailor and manage 
risk in a very simple way. The 
reason I like options is because we 
can create wealth in any market 
condition, whether markets are 
rallying, falling, or flat-lining. And 
options, they’re nowhere near as 
difficult as perhaps people like to 
make out. So, there are lots of books 
out there on how to trade options, 
but most of them are dull, and most 
of them are pretty difficult. What 

I’m doing with “Options Are Your 
Best Option” is writing a book that 
is both entertaining and easy. So, 
what I wanted to do is provide the 
content and the intelligence you’d 
get from a traditional textbook, 
but write it in a very enjoyable, 
entertaining manner.

Andrew Daniels
Senior Analyst, Equity Strategies, 
Manager Research
Morningstar

Has there been a significant 
growth in ESG funds?
Watch Video

Yes, there’s been substantial 
growth in ESG assets. So, as of 
2006, there were approximately 
USD3.8 trillion in total 
sustainability assets, but as of the 
end of 2018 that grew to almost 
USD31 trillion. So that’s about 
700% growth over that time 
frame, which is pretty remarkable 
in itself, but underlying that, 
retail investing is also becoming a 
growing percentage of that overall 

number. So, as of the end of 2012 
that number was 11%, but that has 
grown to 25% at the end of 2018.

What is Greenwashing?
Watch Video

Greenwashing is essentially the 
false advertisement of ESG related 
mandates, whereby asset managers 
are falsely advertising their products 
as being ESG related, when in reality 
they’re not. So, in terms of things 
that we can do to address the issue: 
one, promote transparency. And 
this is where regulation can play 
a role. We’ve seen this in places 
like France. And also, the Hong 
Kong regulator at the SFC has 
come out with guidelines to better 
characterise ESG funds as well.

Entela Benz-Saliasi
Associate Professor, 
Dept. of Finance
HKUST

What are the recent 
developments we have seen in 
ESG? What’s next?
Watch Video

ESG has changed a lot, and that’s 
because investors are demanding 
it more and more. But at the same 
time, companies are realising ESG 
can bring additional revenue. Now, 
ESG is moving from voluntary 
to mandatory, which is a good 
development, and ESG is becoming 
more focused, rather than just 
broad, theme-based approach.

Are there any specific initiatives 
we have seen in Hong Kong to 
increase the focus on ESG?
Watch Video

ESG in Hong Kong, I would say, 
is very important. Number one, 
Hong Kong is a very big climate 
risk; 35% of properties in Hong 
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Kong are at very high climate 
risk, but little is known about 
that. Number two, the social 
aspect in Hong Kong is very big 
aging population is something to 
be tackled. So, if we can develop, 
or can tackle ENS in Hong Kong 
with green bonds as our social 
bond, that will be a very good 
development for Hong Kong.

Simon Godfrey
Senior Vice President, 
Head of Products
EFG Bank

What must be considered today 
when investing in 
Emerging Markets?
Watch Video

When you are investing in 
emerging markets, we have to be 
careful. It’s a very broad spectrum 
of investment opportunities; 
we have some very high growth 
countries, we have medium 
income countries, we have low 
income countries, all at different 
stages of development. When 
investing in emerging markets, 
it’s important to get real expertise 
to be able to look through all of 
those different opportunities to 

understand that global factors 
do play a part, but emerging 
markets are increasingly having 
a momentum of their own. 
And also, that momentum 
is increasingly driven by the 
elephant in the room, which 
is China. So, when we look at 
emerging markets, this is really 
a changing opportunity set, but 
something which we obviously 
believe will have a lot of prospects 
for the years to come.

John Robson
Chief Commercial Officer
Quantifeed

Which wealth management firms 
will thrive in the future? Who will 
be disintermediated?
Watch Video

The financial organisations that 
are responding to customers’ 
expectations of providing a really 
effortless digital experience, as 
well as having the human advice 
component, will continue to 
thrive - particularly those larger 
organisations that already have the 
trust of their customers. I think 
the ones that will be challenged 
are people who are laggards in 

this move. I think even the largest 
organisations are recognising 
there’s a threat coming from 
big-tech; if they can keep up 
with the big-tech opportunity 
they will continue to be relevant 
to their customers, and anyone 
who doesn’t deliver technology 
solutions to the customers in a 
way and form that the customers 
want to receive the services 
in, they’re going to really be 
challenged in the future market.

How is the role of technology 
and digital evolving in 
wealth management?
Watch Video

One of the big opportunities that is 
now emerging, aside from the fact 
that many financial institutions 
want to be offering a direct-to-
consumer product, there’s also an 
emerging opportunity to enhance 
the activities of an advisor at 
private banks through digital 
technology. In particular, I think 
the private banks have recognised 
that for years they’ve been 
pushing away customers that don’t 
reach their minimum threshold for 
having a private banking account, 
even sometimes culling and 
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jettisoning some customers, and 
they’re recognising that, by using 
technology, there’s an opportunity 
to embrace these customers, 
which are often the pipeline to 
customers of the future.

David Lai
Partner & Co-Chief 
Investment Officer
Premia Partners

Can you tell me details on the 
Premia MSCI Vietnam ETF you 
recently launched?
Watch Video

We have recently launched two 
new products. One is tracking 
the Vietnam one (MSCI Vietnam 
Index); another one is tracking 
the US Treasury Floating Rate 
Note. For the Vietnam one, the 
stock code is 2804, so everyone 
can get it in the Hong Kong 
stock exchange. The interesting 
thing about Vietnam is that 
it is benefiting from the U.S. 
and China trade war. So, for 
one, external trade has been 
increasing significantly in the 
Vietnamese market and secondly, 

a lot of people may be forgetting 
that Vietnam is actually a 
very big market for domestic 
consumption. They have close 
to 100 million people and they 
are also stepping into the middle 
class. So, we can see enormous 
opportunity in the Vietnam 
market. Other than that, the 
capital market itself is evolving, 
and also is developing into an 
emerging market status (which 
will actualise) in the next year 
or potentially the year after. So, 
there are a few catalysts going 
on in the Vietnam market. So for 
a lot of people, when they are 
worrying about a US-China trade 
war, thinking about what should 
they do, I think putting money 
into the Vietnam market is one of 
the potential choices.

Can you tell me details on the 
Premia US Treasury Floating Rate 
ETF you recently launched?
Watch Video

Another fund that we launched 
newly is that focusing on the US 
Treasury Floating Rate Note. The 
stock code is 3077 for the Hong 
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Kong dollar trading counter. If 
you are more into the US trading 
counter, the code is 9077. It’s 
listed in the Hong Kong stock 
exchange, and is very easy for 
a lot of investors to trade. The 
good thing about launching the 
US Treasury Floating Rate Note 
in Hong Kong is that you don’t 
have to pay the withholding tax 
that can account for around 30% 
for a lot of investors if they buy 
strictly into the US-listed ETF. 
Then for a lot of people, when 
they think about the recession 
rates and also the US.-China 
trade war, if they want to park 
their money, what should they 
do? So, the US Treasury Floating 
Rate Note is now giving you more 
than 2% in the market. That is a 
very decent return. If you think 
about that, if (investors) put 
their money into the custodian 
bank, that may only give you 
around 0.25%, so that is a big 
difference for a lot of investors, 
and they want to earn some kind 
of interest, so the US. Treasury 
Floating Rate, which notes 
zero credit risk, very minimal 
duration risk, and also no lockup 
period; is the perfect choice for a 
lot of investors.

Ryan Lemand
Senior Executive Officer, ADSI & 
Global Head of Wealth and Asset 
Management, ADS Securities
ADS Investment Solutions

What are the opportunities for 
Asian based clients to invest in 
the GCC today?
Watch Video

Today if we look at the whole 
world, valuations are really 
at the high level in developed 
markets. So, people are looking 
for opportunities to invest, 
they’re looking for yield, they’re 

looking for return. One of these 
opportunities, we think, is present 
in the GCC countries. It is in new 
emerging markets; the countries 
there have been reclassified 
recently to emerging markets, 
so they are parts of MSCI and 
FTSE emerging market indices. 
However, investors have not yet 
come in massively into these 
countries. So, risk premiums are 
still quite high. These countries 
have very low debt levels, they’re 
very rich, their debt-to-GDP is 
very low, and their stock markets 
are very low in valuation. So, it 
makes lots of sense for people 
who look at emerging markets to 
consider this market that has been 
ignored until now.

Are there any specific countries 
or sectors in GCC that offer the 
best values for investors today?
Watch Video

Today, there are three stock 
markets that are, to a certain 
extent, quite liquid. They just 
moved into emerging markets, so 
they are benefiting from foreign 
investment inflows as they are 
part of the inclusion. And these 
countries are the United Arab 
Emirates (the UAE), Saudi Arabia, 
and Kuwait. And we have seen 
some very good rallies on the 
stock markets just on the back 
of very passive flows coming in 
on the back of the stock market’s 
inclusions. Now, with regards to 
the sectors, opportunities are, to 
certain extent, limited. So, you 
have banks, you have financials, 
you have consumer companies, 
you have some of the real estate 
companies, you have telecom 
companies, and these companies 
pay dividends that go from 3% to 
7%. So, it’s pretty much similar to a 
fixed income investment disguised 
as an equity investment.  
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