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US-China: 
The most crucial bilateral 
relation in present day



US and China dominate the total wealth pool and ultra-high net worth individuals count

Two markets too significant to be overlooked

3Source: Credit Suisse Global Wealth Databook



Peak timing with the election of 118th US congress and ongoing China reopening 

US/China relations became top of mind

4Source: US Congress, Goldman Sachs conference survey
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While US-China relation fluctuated, competitive cooperation has been the main theme

A cyclical path with a constant theme
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2021 - today
Biden administration 
follows Trump’s trade 
and technology 
containment policy 
highlighted with the 
advanced chip export 
control and critical-
sector independence 
requirement. The 
balloon incident 
evidenced the lack of  
trust from both parties

1949 - 1971
Constant hostility 
between US and China, 
with key evidence at the 
1954 Geneva Conference 
when US secretary of 
state refused to shake 
hands or contact with 
Chinese delegation led by 
Zhou Enlai

2018 - 2021
During the Trump 
administration, US-China 
trade was leveraged as a 
political instrument 
following the trade ban and 
arrest of Huawei’s CFO, 
while both sides moderated 
with 2018 US–China Phase 
One trade deal, the Covid-
19 outbreak quickly turn the 
relation south as Trump 
blamed China on the origin 
of the global pandemic

2001 - 2009
US-China relation winter 
ends after the September 
11 terrorist attacks as 
Bush administration  
calling China a strategic 
partner in the war on 
terror and commenced a 
counterterrorism dialogue. 
Including pertaining North 
Korea nuclear program

Source: GAM, Xinhua News. The views are those of the manager and are subject to change

1991 - 2001
Post the resolving of USSR, 
US-China back to 
competitive mode with 
intensified debate over 
China political system, 
evident by tension over 
Taiwan strait during the 
1996 presidential election, 
as well as 1999 Chinese 
embassy crisis in Belgrade

Cooperation

Competition

2009 - 2018
The forming of G-2 
(Chimerica) relationship 
for US and China to work 
on global problems was 
suggested during Obama 
administration, as the two 
countries expanding 
strategic economic 
dialogue with each other

As the “most familiar strangers”, both countries’ priorities shifted through time yet the baseline of relation is constant

July 1971
In preparation for a 
formal visit of 
Nixon, his National 
Security advisor
Henry Kissinger 
secretly visited 
Beijing to produce 
an agreement on 
the presidential visit 
in1972

1979 - 1990
US-China formally 
established diplomatic 
relation to recognize both 
country’s key position and
with US transferred
diplomatic recognition from
Taipei to Beijing, both 
countries entered a 
“honeymoon” period of 
multi-front collaboration 



Economic and financial interlinkage between US and China is already notably tight

Mutual understanding to compete without conflict 

6Source: US Department of Commerce, US Council on Foreign Relations

US trade deficits by countries as of 2022, $ Billion
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China’s estimated US portfolio as of 2022, $ Billion
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China opportunities: 
From domestic replacement
to resuming global role



2023 marks the start of China shift to adapt to the “new dev norm” under new management

Economic transition to be consumption driven

Source: GAM, Morgan Stanley. The views are those of the manager and are subject to change
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End of Zero-Covid 
The cumulation of RMB3tn 
excessive saving in pair with 
revenge service consumption

Moderated deleveraging
Cyclical improvement in the long-
suffering housing sector with price 
rise for the first time since 2021

Financial/policy discipline 
PBOC announced RRR cut on 
March to reassure market of policy 
support amid global volatilities

Export might surprise
Supply is back to resilience post 
zero-covid while global demand in 
2023 remains in question



From headwind to tailwind in the consumer-facing and policy-backing sectors 
Themes in play: Reopening and localization

9Source: SIA, EPFR, FactSet, Morgan Stanley, Goldman Sachs Prime Services. The views are those of the manager and are subject to change

Apart from direct beneficiaries, derivatives of China 
reopening still stand to gain from earnings growth realization

Global semiconductor market share forecast by 
SIA (Semiconductor Industry Association)

China semiconductor market share estimates from 2020 to 2025



Alpha time: liquidity and pro-market policy favor stock picking and thematic investment
Driving through the tailwind in China equity

10Source: EPFR, FactSet, Morgan Stanley, Goldman Sachs. The views are those of the manager and are subject to change

Market setting for Chinese equity returned to a leveler playing 
field vs 2020 
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US opportunities: 
Bipartisan consensus on 
reinforcing US competitiveness 



US cyclical vs defense relative performance at 54% indicates market pricing soft/no landing

Poised for the next technological boom

12Source: EPFR, FactSet, Goldman Sachs Prime Services. The views are those of the manager and are subject to change



Generative AI as thematic inflection story

Source: Gartner, World Bank, Goldman Sachs. The views are those of the manager and are subject to change 13

The Age of AI has begun — Bill Gates

Companies mentioning times of opportunities in generative AI



Thank you!

This document is confidential and intended solely for the use of the person to whom it is given or sent and may not be reproduced, copied or given, in whole or in part, to any other person.
Marketing material for eligible professional/institutional investors depending on investor's location. Please see “Important Legal Information” at end of this presentation.



Disclaimer

15

Source: GAM unless otherwise stated. This material is confidential and is intended solely for the use of the person or persons to whom it is given or sent and may not be reproduced, copied or given, in 
whole or in part, to any other person. It is aimed at sophisticated, professional, eligible, institutional and/or qualified investors who have the knowledge and financial sophistication to understand and bear 
the risks associated with the investments described. Nothing contained herein constitutes investment, legal, tax or other advice nor is it to be solely relied on in making an investment or other decision. It is 
not an invitation to subscribe and is by way of information only. The views expressed herein are those of the manager at the time and are subject to change. Past performance is not indicative of future 
performance. Historic data may be subject to restatement from time to time. Opinions, estimates and other information in this document may be changed or withdrawn without notice. GAM is not under any 
obligation to update or keep current this information. To the maximum extent permitted by law, GAM makes no representation whatsoever as to the truth, accuracy, completeness, adequacy or 
reasonableness of any of this information, nor do any of them accept any liability whatsoever for any loss or damage of any kind arising out of the use of all or part of the information. Certain laws and 
regulations impose liabilities which cannot be disclaimed. This disclaimer shall in no way constitute a waiver or limitation of any rights a person may have under such laws and/or regulations.

HONG KONG: In Hong Kong, this material is restricted to Institutional Professional Investors only meaning those persons falling under paragraphs (a) to (i) of the definition of “professional investor” in 
section 1 of Part 1 of Schedule 1 to the Securities and Futures Ordinance (the SFO) and the regulations thereunder.
JAPAN: In Japan, the funds mentioned herein are not registered for public sale or private placement (except for some of the funds, if applicable) pursuant to the Law on Investment Trusts and Investment 
Companies and shall not be disclosed publicly pursuant to the Financial Instruments and Exchange Law (the "FIEL"). Therefore, none of the Shares of the funds mentioned herein may be solicited in Japan 
or to residents in Japan. This material is intended for circulation to professional, institutional and/or qualified investors only. Any person in receipt of this material is not allowed to distribute it to residents in 
Japan nor communicate to residents in Japan about the funds mentioned herein.
SINGAPORE: In Singapore, this material is limited to institutional investors (as defined in the Securities and Futures Act (Cap.289)) (‘SFA’) only and does not constitute to an offer to subscribe for shares 
in any of the funds mentioned herein.
MALAYSIA: This material is not intended for persons resident in Malaysia. The Fund is not registered with the Securities Commission of Malaysia and neither the Fund Manager nor the Investment 
Adviser are holders of a capital markets license in Malaysia. 
THAILAND: This document has not been approved by the Securities and Exchange Commission of Thailand, which takes no responsibility for its contents. No offer to the public to purchase Shares of the 
Fund will be made in Thailand and this document is intended to be read by the addressee (who qualifies as an institutional investor as defined in the Notification of the Office of the Securities and 
Exchange Commission No. Gor Nor. 43/2549 Re: Investment management not considered as private fund management dated 27 December 2006 (as may be amended) only) and may not be distributed, 
forwarded, passed on or disseminated to any other person. 
APAC Other: This document is intended only for circulation to eligible institutional and/or otherwise qualifying eligible professional investors and only to the extent in accordance with applicable laws and 
regulations including those of the jurisdiction in which the recipient of this document is located.

Within the UK, this material has been issued and approved by GAM London Ltd, 8 Finsbury Circus, London EC2M 7GB, authorised and regulated by the Financial Conduct Authority.


	Slide Number 1
	Slide Number 2
	Two markets too significant to be overlooked
	US/China relations became top of mind
	A cyclical path with a constant theme
	Mutual understanding to compete without conflict 
	Slide Number 7
	Economic transition to be consumption driven
	Themes in play: Reopening and localization
	Driving through the tailwind in China equity
	Slide Number 11
	Poised for the next technological boom
	Generative AI as thematic inflection story
	Slide Number 14
	Disclaimer

