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What’s missing?
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The wolves of yellowstone



What does the HNW portfolio lack?
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Disclaimer/Source: Alternative assets – HFRI FOF, Equity: SP500, Debt: JPM US Govt Bonds 

I. Alternative Assets?
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Why add alternative assets?

Average correlation of Alternative assets with Equity is 15% and Debt is – 17%

Alternative Dom Equity Debt Others
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Disclaimer/Source: MOAMC Research  

II. Quantitative Assets?

Why add quant strategies?

Eliminate human biases by adding non-discretionary, rule-based, systematic strategies

Only 0.22% assets are 
earmarked to systematic 
strategies of the total 
AUM of PMS in India
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Disclaimer/Source: MOAMC Research

III. Alternate Beta Assets?

Category Market Size Value Quality Low Volatility Momentum

Largecap 72 1 2 5 14 6

Large & Midcap 47 21 3 5 14 9

Midcap 6 60 1 7 18 9

Smallcap 2 73 1 5 11 7

Multicap 42 27 6 6 14 7

Flexicap 55 11 3 7 14 9

Focused 52 13 5 6 15 9

Missing ?
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Disclaimer/Source: FF Kenneth library, S&P BSE, MOAMC Research

III A. Equity always outperforms in the long term?

Why add multi-factor exposure?

Contrary to popular belief, markets have underperformed by ~10+ years to debt, but a 
multi-factor portfolio has outperformed. Time to move beyond CAPM!
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Disclaimer/Source: WTWCO, Artemis

IV. Long Volatility Assets?

Debt Equity Private Equity Hedge Funds Other Real Estate Cash Short Volatility Long Volatility

What your portfolio looks like? What your portfolio actually is
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Disclaimer/Source: Attain Alternatives Blog

IV A. Is Asset class diversification enough? 

Why add long vol exposure?

Black Swan events like the GFC showed us that all asset classes can fall together 
eliminating any diversification benefit we thought we had. 

Peak-to-trough drawdowns
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Time to ‘re-imagine’ diversification?

Alternate assets

Quantitative  assets

Multi-factor exposure

Long-Volatility exposure

Make your portfolio whole by adding -



For Financial Professionals. Not for Public Distribution. PROPRIETARY. Permission to reprint or distribute any content from this
presentation requires the written approval of Motilal Oswal Asset Management Company Limited.6

Mandatory marketing plug! 

If you have all we discussed in 
your portfolio…..

If not…..

Contact Us -

Write: 
aifservice@motilaloswal.com

Visit: www.motilaloswalmf.com

mailto:service@motilaloswal.com
http://www.motilaloswalmf.com/
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Disclaimers & Risk Factors

30

This presentation has been prepared and issued on the basis of internal data, publicly available information and other sources believed to be reliable. The information contained
in this document is for general purposes only and not a complete disclosure of every material fact and terms and conditions. The information / data herein alone is not sufficient
and shouldn’t be used for the development or implementation of an investment strategy. It should not be construed as investment advice to any party. All opinions, figures,
charts/graphs, estimates and data included in this presentation are as on date and are subject to change without notice. While utmost care has been exercised while preparing
this document, Motilal Oswal Asset Management Company Limited does not warrant the completeness or accuracy of the information and disclaims all liabilities, losses and
damages arising out of the use of this information. The statements contained herein may include statements of future expectations and other forward-looking statements that are
based on our current views and assumptions and involve known and unknown risks and uncertainties that could cause actual results, performance or events to differ materially
from those expressed or implied in such statements. Readers shall be fully responsible /liable for any decision taken on the basis of this presentation. No part of this document
may be duplicated in whole or in part in any form and/or redistributed without prior written consent of the Motilal Oswal Asset Management Company Limited. Readers should
before investing in the Scheme make their own investigation and seek appropriate professional advice. • Investments in Securities are subject to market and other risks and there
is no assurance or guarantee that the objectives of any of the strategies of the Portfolio Management Services will be achieved. • Clients under Portfolio Management Services are
not being offered any guaranteed/assured returns. • Past performance of the Portfolio Manager does not indicate the future performance of any of the strategies. • The name of
the Strategies do not in any manner indicate their prospects or return. • The investments may not be suited to all categories of investors. • The material is based upon information
that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied upon as such. • Neither Motilal Oswal Asset Management Company
Ltd. (MOAMC), nor any person connected with it, accepts any liability arising from the use of this material. The recipient of this material should rely on their investigations and take
their own professional advice. • Opinions, if any, expressed are our opinions as of the date of appearing on this material only. While we endeavor to update on a reasonable basis
the information discussed in this material, there may be regulatory, compliance, or other reasons that prevent us from doing so. • The Portfolio Manager is not responsible for any
loss or shortfall resulting from the operation of the strategy. • Recipient shall understand that the aforementioned statements cannot disclose all the risks and characteristics. The
recipient is requested to take into consideration all the risk factors including their financial condition, suitability to risk return, etc. and take professional advice before investing.
As with any investment in securities, the Value of the portfolio under management may go up or down depending on the various factors and forces affecting the capital market.
Disclosure Document shall be obtained and read carefully before executing the PMS agreement. • Prospective investors and others are cautioned that any forward - looking
statements are not predictions and may be subject to change without notice. • For tax consequences, each investor is advised to consult his / her own professional tax advisor. •
This document is not for public distribution and has been furnished solely for information and must not be reproduced or redistributed to any other person. Persons into whose
possession this document may come are required to observe these restrictions. No part of this material may be duplicated in any form and/or redistributed without ’MOAMCs
prior written consent. • Distribution Restrictions – This material should not be circulated in countries where restrictions exist on soliciting business from potential clients residing
in such countries. Recipients of this material should inform themselves about and observe any such restrictions. Recipients shall be solely liable for any liability incurred by them
in this regard and will indemnify MOAMC for any liability it may incur in this respect.

Custodian: Deutsche Bank A.G. | Auditor: Aneja & Associates | Depository: Central Depositary Services Ltd Portfolio Manager: Motilal Oswal Asset Management Company Ltd.
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for PMS) or write to pmsquery@motilaloswal.com or visit www.motilaloswalmf.com
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