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THE IMPORTANCE OF TAX IN 
WEALTH PLANNING 

4

of the UAE population are expatriates with most coming from high tax jurisdictions

As a tax free jurisdiction, 

wealth planning in the 

UAE can sometimes 

overlook the tax aspect. 

However…

88% 
of the UAE population are expatriates with most 

coming from high tax jurisdictions

Therefore, tax is fundamental to planning where:

› There is an intention to retire or take up residence 

in other jurisdictions 

› Family members reside overseas

› Assets are based overseas



UAE 
EXPATRIATE POPULATION IN CORE SEGMENTS
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N A T I ON A L I TY N UM B ER S  R E S I D I N G  I N  UA E

India 3,500,000

United Kingdom 120,000

South Africa 100,000

Australia 15,000

France 30,000

Italy 10,000

Spain 6,300

Portugal 4,000



TAX REGIMES IN CORE EXPATRIATE 
JURISDICTIONS
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C O UN T R Y

T O P  
E F F EC T I VE  
R A T E  O F  T A X

WO R L D WI DE  
B A S I S

C A P I TA L  
G A I N S  T A X ?

E S T A T E  D UT Y  
/ G I F T  T A X ?

India 42.74%* Yes Yes No

United Kingdom 45% Yes Yes Yes

South Africa 45% Yes Yes Yes

Australia 47%** Yes Yes No

France 49% Yes Yes Yes

Italy 43% Yes Yes Yes

Spain 47% Yes Yes Yes

Portugal 53% Yes Yes No

* Includes income tax surcharge and education cess 

** Includes Medicare levy of 2%
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THE KEY 
SUCCESS FACTORS 
IN A PORTABLE 
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› Pensions, mutual funds, trusts – may be 

difficulties in local recognition and 

different taxation rules applicable

› Anti-avoidance provisions targeting 

specific structures:

› CFC legislation

› Targeted legislation against trusts

› Punitive tax rates 

› Difficulties with succession / inheritance 

tax planning

THE IMPORTANCE OF PORTABILITY IN 

WEALTH PLANNING

NOT A LL  S TRUCUTURES  

A R E  THE  S A M E



BENEFITS OF PORTABILITY
CHANGING RESIDENCY  
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BEN EF I TS  F OR  THE  C L I EN T

› Structure remains locally 

compliant

› Ability to adapt to tax rules

› Estate planning adapted to local 

mechanisms

› Potential simplification of tax 

reporting in the new country of 

residence

BEN EF I TS  F OR  THE  A D VI S ER

› Tailored advice to country of 

residence and future destination

› Client retention 

› No need to change investment 

management arrangements or 

strategy



KEY SUCCESS FACTORS FOR A PORTABLE 
WEALTH PLAN

› Can my wealth continue to accumulate tax efficiently if I return? 

› Can I draw on my wealth tax efficiently? 

› Can I transfer my wealth tax efficiently? 

› Is the structure flexible enough to adapt to changing circumstances?
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THE ROLE OF PPLI 

IN CROSS-BORDER 

WEALTH PLANNING
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PPLI 
PROCESS 
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P O L I C Y H O L D E R  X
A P P L I E S  F O R  P O L I C Y  

P P L I  C O M P A N Y

F I T C H  ‘ A ’  R A T E D

Life Assurance Funds

I S S U E S  P O L I C Y  
X  H O L D S  

T H E  P O L I C Y  

B A N K  A

B A N K  C A N  R E M A I N  

T H E  S A M E *

B A N K  A

A S S E T S

B A N K  A  N O W  L E G A L L Y  H O L D S  P P L I  
C O M P A N Y  A S S E T S  A S  C U S T O D I A N

A S S E T S

* Agreement needed
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PPLI 
SUCCESSION PLANNING
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P O L I CY HOL DER  X

PPL I  
I NSURA NCE

POLI CY

B E N E F I C I A R Y  A

B E N E F I C I A R Y  B

B E N E F I C I A R Y  C

I N S UR ED P E R S O N

S UC C E S S I O N  
P L A N N I N G

› X takes out a PPLI policy

› Policy issued with 

beneficiaries 

nominated

› Privacy of succession 

planning

› On death, PPLI pays out 

to the nominated 

beneficiaries

› No delays, control over 

who benefits and in 

what percentage



ROLE OF PPLI IN WEALTH STRUCTURING
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INSURANCE
is a universally recognised concept 

SUCCESSION PLANNING
› Ability to nominate beneficiaries
› Complimentary to other structures; e.g. trusts

TAX PLANNING
› Tax free inside build-up
› Tax efficient exit strategies

› Inheritance tax planning

S IMPLIF ICATION
› No need to segregate income and capital
› Simplified reporting under CRS



Tax Summary
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C O U N T R Y

T O P
E F F E C T I V E
R A T E  O F  T A X

P P L I  D U R I N G  
A C C U M U L A T I O N P P L I  O N  W I T H D R A W A L /  S U R R E N D E R

INDIA 42.74%* Gross Roll up
• Gains subject to Capital Gains Tax
• Rate is 20%
• Max surcharge = 15% (compared with 37% for income)

UNITED 
KINGDOM

45%
Gross Roll up

• Ability to draw down 5% of premium p.a. with no tax 
liability

• Ability to claim relief for gains made whilst overseas
• Ability to claim relief to place more gains in basic rate 

(20%) tax threshold

SOUTH AFRICA 45%
Gross Roll up • Gains subject to Capital Gains Tax

• Max rate = 18%

AUSTRALIA 47%**
Gross Roll up • Taxable gains reduce by taper relief from year 8

• Gains tax free after 10 years

FRANCE 49%
Gross Roll up • Gains subject to special flat tax @ 30%

ITALY 43%
Gross Roll up

• Tax on Gains is 12.5% to 26% 

SPAIN 47%
Gross Roll up • Gains taxed at 19% to 26% dependent on amount of 

gain

PORTUGAL 53% Gross Roll up • Gains tax at 28% reducing to 11.2% after 8 years 



TAX REGIMES IN CORE EXPATRIATE 
JURISDICTIONS
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C O U N T R Y

T O P

E F F E C T I V E

R A T E  O F  T A X

W O R L D W I D E  

B A S I S

C A P I T A L  

G A I N S  T A X ?

E S T A T E  D U T Y  

/  G I F T  T A X ?

P O T E N T I A L  T O  

M I N I M I S E W I T H  P P L I ?

INDIA 42.74%* Yes Yes No

UNITED KINGDOM 45%
Yes

Yes Yes

SOUTH AFRICA 45% Yes Yes Yes

AUSTRALIA 47%** Yes Yes No

FRANCE 49% Yes Yes Yes
Yes

ITALY 43% Yes Yes Yes

SPAIN 47% Yes Yes Yes

PORTUGAL 53% Yes Yes No

*Includes income tax surcharge and education cess 

**Includes Medicare levy of 2%
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THANK YOU



IMPORTANT INFORMATION
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These materials and the information contained herein are provided by Utmost Wealth Solutions and are intended to 

provide general information on a particular subject or subjects and are not an exhaustive treatment of such 

subject(s) based on our understanding as at September 2022. Accordingly, the information in these materials is not 

intended to constitute professional advice or services. The information is not intended to be relied upon as the sole 

basis for any decision which may affect you or your business. Before making any decision or taking any action that 

might affect your personal finances or business, you should consult a qualified professional adviser. These materials 

and the information contained therein are provided as is, and Utmost Wealth Solutions makes no express or implied 

representations or warranties regarding these materials or the information contained therein. Without limiting the 

foregoing, Utmost Wealth Solutions does not warrant that the materials or information contained therein will be error-

free or will meet any particular criteria of performance or quality. Utmost Wealth Solutions expressly disclaims all 

implied warranties, including, without limitation, warranties of merchantability, title, fitness for a particular purpose, 

non-infringement, compatibility, security and accuracy.

Your use of these materials and information contained therein is at your own risk, and you assume full responsibility 

and risk of loss resulting from the use thereof. Utmost Wealth Solutions will not be liable for any special, indirect, 

incidental, consequential or punitive damages or any other damages whatsoever, whether in an action of contract, 

statute, tort (including, without limitation, negligence) or otherwise, relating to the use of these materials or the 

information contained therein.  If any of the foregoing is not fully enforceable for any reason, the remainder shall 

nonetheless continue to apply. 

Utmost Wealth Solutions is a business name used by a number of Utmost Group companies. Further information about 

these entities can be obtained from our website: www.utmostinternational.com/regulatory-information/


