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David  Z Wang
Co-Found e r & CEO

w w w .he licap .co m

• Glob al Inve stme nt Banks 
(2007-2016)

• Found e d  VC firm 33 
Cap ital. Scale d  a 
p ayme nt comp any from 
Se rie s B to  IPO  (2015-
2017)

• Co-found e d  He licap  in 
2018 (Private  Cre d it), 
lice nse d  b y MAS, raise d  
US$10mil in e q uity
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The  Alte rna tive  Le nd ing  Se cto r As Ma in  Vo lum e  Ca ta lyst  Fo r The  Gro up

Gro up  Vo lum e

Total Volume : 

~ USD 2 0 0 m
O utstand ing  Inve stme nts: 

>  USD 1 0 0 m  
(incl. asse ts und e r ad ministration)

No. Comp le te d  De als: 

>1 0 0
No. Countrie s with Inve stme nts: 

7
Inve stor Ne twork:

>1 ,0 0 0

Group Cumulative Volume (NBFI) Group Cumulative Volume (Others)

1.1 4.7 6.9 9.1 12.5 16.9
23.3 25.6

32.5 35.9
45.1 45.9

64.9

96.8

119.3

134.2

148.3

165.2
175.9
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O ur Ne xt 
1 2  Minute s

1 a . Wha t is sp e cia l ab o ut 
Priva te  Cre d it  to d ay

1 b . Asse t  a llo ca te  & Priva te  
Cre d it

1 c. Uniq ue  risk 
m anag e m e nt fe a ture s

2 a . Why w e  fo cus o n  SEA

2 b . No n-b ank financia l 
se cto r in  SEA
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5
Private 
Credit

Calm  Am id  the  Sto rm
Re silie nce  in  Priva te  Cre d it
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SPX5 0 0  o ve rva lue d  a t  ab o ve  2 5 x PE Ra tio ? 
Re silie nce  in  Priva te  Cre d it



7Source :camb rid g eassociate s.com

Acro ss the  e co no m ic cycle : 
Se n io r De b t  am o ng st  o the r Priva te  Cre d it  Stra te g ie s

Re silie nce  in  Priva te  Cre d it

Acro ss the  e co no m ic cycle : 
Se n io r De b t  is m o st  su itab le  fo r the  curre n t  clim a te  and  vin tag e

2008 to 
2020

2021 2022 to 
2024?

https://www.cambridgeassociates.com/insight/private-credit-strategies-introduction/
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Asia  Pacific Priva te  Cre d it  AUM is rap id ly rising
Re silie nce  in  Priva te  Cre d it



Data as at May 3, 2022. Source : KKR Portfo lio  
Construction and  Data Analytics.
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Ho w  KKR
Sug g e sts 
Enhancing the  
Trad it io na l 
‘6 0 / 4 0 ’ Po rtfo lio
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Blacksto ne  sug g e sts lack o f fo cus 
fro m  ind ivid ua l inve sto rs <5 %



Se nio r De b t Uni-tranche  
De b t

Sub o rd ina te d  
De b t

Me zzan ine  
De b t

Eq uity

First to  b e  
rep aid  and  
usually 
secured  with 
asse ts.

Senior and  
sub ord inated  d eb t 
in one  instrument.

Junior d eb t, senior 
to  Eq uity.

Hyb rid  of eq uity 
and  d eb t finance .

Hig hest risk for 
sharehold e rs in 
the  event of 
b ankrup tcy.

Priva te  Cre d it  
Cap ita l Structu re
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He licap ’s Priva te  Cre d it  Structu re

We  o n ly d o  Se n io r Se cure d  Lo a ns

• First ranked in unlikely 
event of default. 

• Senior to junior debt 
and pref shares, avoid 
Credit Suisse scenario

• Borrower pledges 
securities, at least 120% 
above loan amount.

• Charges over bank 
accounts, Debentures, 
Corporate Guarantees.

• Covenants: Strict 
conditions for the 
Borrower to comply 
with.

• Early Repayment 
Option on certain 
event

1 . 
Se n io rity

2 .
Se curity

3 .
Ad d itio na l Risk Mitig a n ts



Cove nant De finition Thre shold Ke y Risk Mitig a tion

Debt-to-Equity 
Ratio

Ratio of financial liabilities to 
equity balance <[2 – 5] Borrower Overleverage

PAR90 Ratio Outstanding loans more than
90 days past <[5% – 10%] Credit Risk

Liquidity Ratio Short-term assets to 
short-term financial liabilities >100% ALM Risk, Liquidity Risk

Borrower 
Concentration 
Ratio

Single largest exposures on their 
outstanding loan balance <[15% – 30%] Concentration Risk

Sam p le  CO VENANTS
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Do  yo u  have  
Priva te  Cre d it  in  
yo ur p o rtfo lio ?
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1 . Dive rsifie d  risk to  
p ub lic m a rke ts

2 . 2 0 2 2 -2 0 2 5  w ill b e  
e xce lle n t  vin tag e s

3 . Flo a ting  Ra te s a fte r 
1 5  ye a rs o f lo w  ra te s

4 . Co ve nan ts, sp e cia l 
rig h ts

Re silie nce  in  Priva te  Cre d it
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So u the ast  Asia
Financia l 
Se rvice s

1 . Hig he r GDP, lo w e r 
In fla t io n

2 . 2 0 0 m illio n  
und e rb anke d  p e o p le

3 . Re silie n t  e co no m y, 
e xp o rt  d rive n

4 . With  Sing ap o re  a t  
the  ce n tre  o f Asia
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Re a l GDP Gro w th  (SEA vs Glo b a l)

Source : IMF, ADB
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Hig he r
re la t ive  GDP

Lo w e r 
re la t ive  in fla t io n

Infla tio n  (SEA vs Glo b a l)

3.40%
2.80% 3.00%

5.60%

4.70%
5.00%

0.00%

1.00%

2.00%

3.00%

4.00%

5.00%

6.00%

7.00%

8.00%

9.00%

10.00%

2022 2023 2024

Glob al SEA

8.80%

6.50%

4.10%
5.00%

4.40%

3.30%

0.00%

1.00%

2.00%

3.00%

4.00%

5.00%

6.00%

7.00%

8.00%

9.00%

10.00%

2022 2023 2024

Glob al SEA



O ur Busine ss Po te ntial in a Me g atre nd : 
3 5 k+ No n-Banking -Financia l Inst itu t io ns In  SEA

1

2

3

High barriers to entry for 
traditional banks

Stricter bank liquidity and capital 
requirements (Basel III)

Rise of a connected world 
and investment in telco infrastructure

Myanmar
3,856

Indonesia
12,328

377
Cambodia

Malaysia
4,496

Vietnam
1,241

Philippines
5,361Thailand

6,983

Singapore
432

Laos
188

Brunei
3

$500
Billion

Total MSME Credit Gap in 
Southeast Asia excl. India (IFC) 

Notes: NBFIs are inclusive but not limited to: Leasing firms, Digital Lenders, Microfinance institutions, Multifinance Companies.       Sources: Central Banks and Financial Services Authorities of India and ASEAN countries

3 catalysts behind the NBFI sector and 
FinTech lenders’ growth

Financial Se rvice s 
Authority (O JK) and  Bank 
Ind one sia

Mone tary Authority o f 
Sing ap ore  and  Mone y Le nd ing  
Act - Ministry o f Law

Bank o f Thailand

Ce ntral Bank o f Myanmar and  
Myanmar Ministry o f Planning  
Finance  and  Ind ustry (MPFI)

Bank o f the  Lao  
(PDR)

State  Bank o f 
Vie tnam (SBV)

SEC and  Ce ntral Bank o f 
Philip p ines (BSP)

Bank Ne g ara Malaysia, 
Se curitie s Commission 
Malaysia and  Ministry o f 
Housing  and  Local 
Gove rnme nt (KPKT)

Mone tary Authority o f 
Brune i Darussalam 
(AMBD)

SEC Camb od ia, National 
Bank o f Camb od ia and  
Ministry o f Economy and  
Finance

Non-bank Financial Institution (NBFI) Map

Most of these  active  NBFIs are  
looking  to improve  unde rwriting , 
d ig itise  the ir ope rations and  scale  
faste r
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O ur Po rtfo lio  Has Sho w n Re silie nce  
During  Marke t  Do w nturns
Covid and Geopolitical tensions have been driving market volatility 
across asset classes without impacting our portfolio 
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Helicap Income Opportunities Fund MSCI ASEAN Index (Total Return)
EM High-yield Corporate Bonds US 2-year Treasury Notes

H2 2018  
(annualized ) 2019 2020 2021 2022 Ag g reg ate  re turn 

since  H2 2018

10.08% 10.11% 9.12% 9.45% 10.04% 46.14%

Notes: As of Feb-23. Fund Returns are computed including compounding effects within quarter./ *Index which may not be fully relevant for 
comparison as based on equity and not on fixed income products .  Historical performance is inclusive of the portfolio of Helicap Pte. Ltd. (Mar 
2018 – Aug 2019) and Helicap Fund I (Sep 2019 – Dec 2022). All portfolios are based on the same investment mandate. Since Mar 2018, NAV 
calculations have been computed by Crowe Horwath First Trust Fund Services. 18

Ca lm  Am id  
the  Sto rm



Fun  Fact

19
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Co m p a ny X o ve r 2 0  Ye a rs

LVMH (EUR)

In 1984, Be rnard  Arnault p urchase d  the  strug g ling  Boussac g roup , which includ e d  the  Paris-b ase d  fashion house  
Christian Dior, using  $15 million from his family and  $45 million from Lazard  Frè re s. Within two ye ars, Arnault had  turne d  
Boussac p rofitab le  b y se lling  off unp rofitab le  d ivisions and  laying  off 9,000 worke rs. 
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Asse t  Allo ca t io n  to  Priva te  Cre d it

Source : p re q in.com, mas.g ov.sg
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Accord ing  to  re ce nt statistics from p re q in, the  p rivate  marke ts have  g rown from US$2.9 trillion in 2011 to  US$11.7 trillion in June  2022. Private  cap ital has 
p rovid e d  an Inte rnal Rate  o f Re turn (IRR) of 15.1% ove r the  p ast 10 ye ars to  June  2022, outp e rforming  the  MSCI World  Ind e x b y 5.6%. 

In a se miliq uid  p rivate  cre d it strate g y, inve stors should  consid e r thre e  ke y attrib ute s: multip le  source s o f yie ld  and  re turn, a we ll-structure d  liq uid ity b ucke t, and  
sustainab le  d istrib ution yie ld s. The se  strate g ie s should  b e  d e sig ne d  to  p rovid e  re silie nt and  consiste nt income , o ffe ring  a b road e r rang e  of inve stme nt 
op p ortunitie s b e yond  just corp orate  le nd ing . A we ll-structure d  liq uid ity b ucke t can offe r re liab le  liq uid ity with a focus on hig he r q uality asse ts, while  
sustainab le  d istrib ution yie ld s are  crucial fo r long -te rm g ains and  stab ility. In the  curre nt vo latile  and  challe ng ing  macro  e nvironme nt, a d ynamic, multi-se ctor 
ap p roach to  se miliq uid  p rivate  cre d it could  p lay an imp ortant ro le  in many inve stors' p ortfo lios

Private  cre d it has se e n sig nificant g rowth in re ce nt ye ars, with asse ts und e r manag e me nt (AUM) almost trip ling  from US$342 b illion in De ce mb e r 2011 to  
US$1.4 trillion in June  2022. This tre nd  is e xp e cte d  to  continue , with p ro je ctions ind icating  that p rivate  cre d it AUM will reach US$2.3 trillion b y 2027.

Ad d itionally, the  numb e r o f p rivate  cre d it fund s has d oub le d  from 104 in 2010 to  222 in 2022, with the  amount o f ag g re g ate  cap ital raise d  p e r ye ar incre asing  
from US$44.6 b illion in 2010 to  almost US$210 b illion b y the  e nd  of 2022.

This g rowth in p rivate  cre d it is ind icative  o f its incre asing  p op ularity as a financing  op tion, p articularly fo r b orrowe rs that are  no t we ll-se rve d  b y trad itional 
b anking  or p ub lic marke ts. More ove r, the  g rowing  numb e r o f p rivate  cre d it fund s and  amount o f cap ital raise d  also  sug g e sts that inve stors are  re cog nizing  the  
b e ne fits and  p o te ntial re turns o f inve sting  in p rivate  cre d it.

Asia’s g rowth p o te ntial fo r p rivate  cre d it

The  Asian p rivate  cre d it marke t has e xp e rie nce d  a sig nificant g rowth rate  ove r the  last two  d e cad e s. In p articular, it has g rown almost 30 time s from US$3.2 
b illion in 2000 to  ove r US$90 b illion as o f June  2022. This g rowth sug g e sts a g rowing  d e mand  for alte rnative  financing  op tions in the  re g ion, which can offe r 
inve stors attractive  re turns and  b orrowe rs acce ss to  financing  that may no t b e  availab le  throug h trad itional b anking  channe ls

Priva te  Cla ss a s an  Asse t
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