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Virtual Assets: Best Performers in the First Half of 2023
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The ETFs Key Features

Background
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The Background

Virtual Assets as an Emerging Asset
Class



Once upon a Time ...

Global virtual assets market cap hit record USS3 trillion in November 2021, with 10,000+ types of virtual assets and 600+ exchanges.”

Global Virtual Assets Market Cap”

Ethereum in concept: programmer Vitalik Buterin (eEilCl,

published a white paper explaining the concept of 3
Ethereum in November 2013. Several others also

Bitcoin created: Nakamoto joined to co-found Ethereum.

mined the starting block of the

called blockchain.
"~

was launched in October 2021.

blockchain, referred to as the Genesis : o ] . N
Block that contained the first 50 . Bitcoin futures: the first-ever futures were :
Bitcoins ever created. Bitcoin is the ; Iau.nched on Cbog Futures Exchange .and :
world’s first decentralized virtual ; Chicago Mercantile Exchange (CME) in : 2
asset”. ' Dece:mber 2017. :
' i Ether purchasable: The Ethereum 5 : U fi i :
Bitcoin in concept: A paper titled Bitcoin: A Peer-to- . . P . . I . . | C.anafja SR worlt?l g thSICaI . i
. i idea raised capital via an initial coin offering d Bitcoin ETF launched in Canada in 0 15
Peer Electronic Cash System was posted on October ! . ] ' :
ow : o ' (ICO). Ether coins became purchasable in Feb 2021. ;
31, 2008 with “Satoshi Nakamoto” as the author. L . R ; i
. .. ' 2014 with its blockchain going live in 2015. '
It introduced a peer-to-peer digital cash system y i
based on a new form of distributed ledger technology : : US ETF: the US’ first Bitcoin futures ETF 1

| US$807 billion

0o o |

2016/7 2017/1 2017/7 2018/1  2018/7  2019/1 2019/7 2020/1  2020/7 2021/1 2021/7  2022/1 2022/7
2008 2009 2013 2014

Source: *CoinGecko. #Cyber Defender. ACoinMarketCap, 2013/4/30-- 2022/11/21.
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https://cyberdefender.hk/en-us/cryptocurrency
https://coinmarketcap.com/charts/

Now — Emerging Asset Class

Virtual Assets has become an asset class too big to ignore, and with great potential to grow further.

Rising to be nonnegligible...” With great growth potential as an asset for allocation

Tencent f&ifl QDO LIZ Virtual Assets é& 0.8

- .
T _— HSBC HSBC HSBC HSE Tritlioniti>b
S D>
Tenc HSBC HSBC HSBC Gold 11
0 Trillion USD*
2.3 x Tencent 6.9 x HSBC
—
"
) 124.4
Global Equity Trillion USD™
Virtual Assets Market Cap
(0.8 Trillion USD") Hang Seng [l Hang Seng
TECH Index i TECH Index
Hang Seng Hang Seng
TECH Index 8 TECH Index
126.9
Hang Seng 8 °
Global Fixed Income Trillion USD™*
0.2 X Hong Kong stock market 0.6 X HSI 5 X HSTECH

Source: ACoinMarketCap, 2022/11/21 *Market cap data from Bloomberg, 2022/11/22, ** Stifma: 2022 Capital Markets Fact Book, #: CompaniesMarketCap.com, 2022/11/22. For illustration purposes only. Past performance is not indicative of future
performance.
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https://coinmarketcap.com/charts/
https://www.sifma.org/resources/research/fact-book/
https://companiesmarketcap.com/assets-by-market-cap/

Dominance of Bitcoin and Ether

CME - the world’s largest futures exchange saw combined open interest across CME Group virtual asset futures and options reach a record
average of 174.6K contracts throughout Q3 2022, an increase of 64% from Q2.

Top 2 Virtual Assets in the World Top 2 Virtual Asset Derivatives in the World
Global Major Virtual Assets CME Virtual Asset Derivatives
By % of Total Market Capitalization* Average Daily Volume (ADV) Breakdown in Q3 2022 (by No. of contracts)”
Polygon, 1% W Bitcoin
Dogecoin, 1%
= Ether Q3 ADV (No. of contracts)
Others, 16% Tath
Cardano, 1% o s Bitcoin futures (BTC) 11.7K
Bitcoin, 39%
m USD Coin
XRP, 2% -
BNB Micro Bitcoin futures (MBT) 10.9K
Binance USD,
M Binance USD T (ETH) _—
ther futures .
BNB, 5%
’ W XRP
USD Coin, W Cardano Micro Ether futures (MET) 22.1K
R W Dogecoin
Tether, 8% ther, - S Micro virtual asset options 4.3K
Others

Source: ACME Group Crypto Insights October 2022. *CoinMarketCap, as of 2022/11/20. For illustration purposes only. Past performance is not indicative of future performance.
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CME Group Cryptocurrency futures and options reach new records in Q3, signaling continued institutional interest
https://coinmarketcap.com/charts/

High Volatility

Next, Another Bull Market?*

——Bitcoin vs. USD ——Ether vs. USD

Bitcoin in 6 = . 8 et ao et . 60 T —
cycles -71.2% +8749.6% -83.4% +303.4%-61.5%  +1281.1% 75:6% %= N\ A virtual decentralized asset best recognized as a

1000.00 f - B potentially great store of value due to its limited
¥ and ever-dwindling supply.

Key Features of Bitcoin and Ether »

. Limited supply make Bitcoin even rarer than gold. By design, the
supply of Bitcoin is limited to 21 million Bitcoins with a current level
of 19.22 million already mined, and the reward of newly mined

Bitcoin gets cut in half every 4 years™".
100.00

A decentralized software platform where developers
leverage smart contracts to develop decentralized

applications and fungible/non-fungible tokens.

10.00

. Unlike Bitcoin, the total amount of Ether that can be created is
unlimited.

. But smart contracts are Ether’s main competitive advantage.
Extension of the use cases for smart contracts imply the
application scenarios.
1.00
1/2014 1/2015 1/2016 1/2017 1/2018 1/2019 1/2020 1/2021 1/2022

Source: *Bloomberg, CSOP. The periodic returns use the price change of Bitcoin, and the time ranges are 2014/1/1-2015/8/24; 2015/8/24-2017/12/17; 2017/12/17-2018/12/14; 2018/12/14-2019/6/26; 2019/6/26-2020/3/16; 2020/3/16-2021/11/9; 2021/11/9-
2022/11/25 The vertical axis is adjusted in logarithmic scale for illustrative purpose. And the prices of Bitcoin & Ether versus USD are normalized as 100 on 2018/2/8 (the earliest date when Ether price is available in Bloomberg). For illustration purposes only.
Past performance is not indicative of future performance. AJP Morgan. A This is a process known as Bitcoin halving.
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Virtual Assets Performance Affected by Many Factors

L] A L]
= Money Supply AgA Sentiment Jffim Regulations
More money supply usually brings higher Bitcoin/Ether According to IMF research, sentiment in stock market is Government policy and attitude may affect
prices, boosted by monetary easing. More and more transmitted to the virtual assets in a nontrivial way. Bitcoin/Ether prices. Nowadays, more and more
dollars wind up chasing an ever-dwindling supply of Bitcoin. There is a growing interconnectedness between virtual economies are open to regulated virtual assets related
assets and financial markets. activities.
2020 Was A Bullish Year for Virtual Assets Market Correlation between Countries/Regional Economies Where Virtual Assets
Due to Fed’s Quantitative Easing™ Bitcoin and S&P 500 Index* Are Banned Or Regulated”

e Bitcoin vs. USD Ether vs. USD

0.6
600.0% * Greater positive
T +475.5% 0.4 E correlation
)
]
400.0% 02
+307.6% i
300.0% 0.0 /h . . A
200.0% , 1 T i 2
02 M Absolute ban &
100.0% M Implicit ban
04 M Regulated"
0.0% ’
o00% o * tax, money Iaunderi}xg and anti-terrorism financing laws apply
,\9 (SN Q,@ Q,@ @9 @9 &Q Q,»Q S O Apr-17 Apr-18 Apr-19 Apr-20 Apr-21 *

o> & & D\ U OO
»\w\\v\%\ b\'\\%\q\@\,\y\\;\,\

Source: *Bloomberg, CSOP, 2020/1/2-2020/12/31. #IMF. AStatista, Law Library of Congress. As of Nov. 2021. For illustration purposes only. Past performance is not indicative of future performance.
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https://www.imf.org/en/Blogs/Articles/2022/01/11/crypto-prices-move-more-in-sync-with-stocks-posing-new-risks
https://www.statista.com/chart/27069/cryptocurrency-regulation-world-map/

Performance of Virtual Assets & CSOP Virtual Asset ETFs

* Bitcoin and Ether are holding strong at high levels

Bitcoin breaks through US$30,000 and reaches a
new high for the year

22009 Lotpice 32000
M XBTUSD BGN Curncy (R1) 30647.64
I XETUSD BGN Curncy (L1) 1946.245

30000
2000+ / I Fl
AN /--+28000
YV W M
1800 kA \AV 'W\V r/ 26000
y 24000
1600~ W\ %m\
22000

1400- / 20000
18000
1200+
16000
Jan Feb Mar Apr May Jun
2023

XBTUSD Curncy (XBT-USD Cross Rate) Daily 31DEC2022-03JUL2023 Copyright@ 2023 Bloomberg Finance L.P. 03-Jul-2023 14:46:29

CSOP Bitcoin Futures ETF (3066 HK) / CSOP Ether

Futures ETF (3068 HK) YTD +76.49%/+58.19%
Standardized with the price level of December 30, 2022 as the base (100)

;3054764

| M 3068 HK Equity 158.19. ...

Normalized As Of 12/30/2022
Net Asset Value (NAV)
1 3066 HK Equity 176.491

Last Price
H BTC1 Curncy  178.949
M DCR1 Curncy  151.892

A
et

140

&% 100

3066 HK Equity (CSOP Bitcoin Futures ETF) Daily 15DEC2022-03JUL2023

120

Dec Jan Feb Mar Apr May Jun
2022 2023

Copyright@ 2023 Bloomberg Finance L.P. 03-Jul-2023 14:52:59

Source: HKEX, Bloomberg , CSOP. 2022/12/31-2023/6/30 . For illustration purposes only. Past performance is not indicative of future performance.
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° ° * As of June 30th, cryptocurrency investment products have
B ItCOI n ETF C ra Ze seen two consecutive weeks of net inflows reaching US$334
million, accounting for 1% of the total assets under
management.*

* Against the backdrop of a strong recovery in Bitcoin prices
this year, ProShares' BITO has experienced a robust revival,
with continuous increases in institutional fund inflows. It
recorded the largest weekly net inflow in a year, reaching
US$65.3 million, pushing the assets under management past
USS$1 billion. **

* Aseries of announcements indicate institutional
participants, including BlackRock, Invesco, and
WisdomTree, are seeking approval to offer Virtual
Asset Spot ETFs.

Global inflow
into virtual asset
investment

* Reportedly, Fidelity is planning a 'Significant Move'
in the Virtual Asset Market. Traditional asset

managers have

submitted new

applications for . .
Bitcoin Spot ETFs Open interest in * As of June 25th, the value of open positions for

products remain
strong

Bitcoin futures P -

» 2x Leveraged Futures Products Launched Prior to Spot ¥ tractshas sureed Bitcoin fut.ures cc_)ntracts reached U§$3 19 mI”ISn'
ETFs. The U.S. Securities and Exchange Commission he hiehest | g | representing an increase of approximately 30%
(SEC) approved the first leveraged Bitcoin futures ETF to the highest leve compared to the previous week. Open interest

on June 23. The Volatility Shares 2x Bitcoin Strategy since January 23rd contracts serve as an indicator of overall market

ETF (BITX) was launched on June 27 on the Chicago activity and participation in Bitcoin futures trading. »
Board Options Exchange (CBOE) BZX Exchange.

* The approval of BITX provides a respite for the virtual
asset industry amidst regulatory uncertainties following
the SEC's recent lawsuits against two major

\ cryptocurrency exchanges.

Source: *Coinshare. ¥**¥2023/6/19-2023/6/23. *Media reports. For illustration purposes only. Past performance is not indicative of future performance.
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Correlation with Traditional Assets

* Since the beginning of this year, there has been significant volatility in the stock market due to banking crises, debt ceiling concerns, high inflation, and frequent changes in
interest rate expectations. Under these risk factors, the correlation between Bitcoin and the stock market has decreased, while the correlation between Bitcoin and gold has

increased.
@ BTC Pearson Correlation (30D) Cycle of Virtual Assets
80000 0
= S&P500 = Nasdaq Composite == Gold 20000 0.5
1 1
60000 ‘
\p! 1.5
50000 , ¢
\ ) z
40000
25
0 30000
) 3
20000
} l 35

kg b 10000 4

0 4.5

! 4/12/2017 4/12/2018 4/12/2019 4/12/2020 4/12/2021 4/12/2022
Jul'19 Jan'20 Jul'20 Jan'2 Jul'za Jan'22 Jul'2 Jan'23

e Bjtcoin Price =~ === JS 10-Year Treasury Bond Yield (RHS)
SOURCE: CRYPTOCOMPARE

UPDATED: JUL 2, 2023

Source: Cryptocompare. As of 2023/7/2.
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The Suppressed Liquidity Can Partially Explain the Previous Pullback

In the Second Quarter, the Trading Volume of Virtual Assets was Suppressed,

Reaching Yearly Lows Multiple Times Bitcoin And Ether Maintain Their Dominant Positions
The average daily trading volume of the top 10 virtual assets (excluding There have been changes in the market share of trading volume in the second
stablecoins) in the second quarter was only US$10 billion, compared to US$18 quarter, with Bitcoin losing approximately 20% of its market share since its peak
billion in the first quarter. This reflects the deteriorating liquidity conditions in at the end of March. On the other hand, Ether has seen an increase of over 5%
the industry. in its trading volume share since its low point at the end of March.
) H Il BnB BE™H B XRP
./ YTD Daily Volumes L 7 Market Share of Daily Volumes Wsc [ Others
Q12023 Q2 2023 80%
$40B
3
$308 > 60%
=
2
(=]
$208 = 40%
....... ol T 5
| e
$10B d “ ‘ “ h ’III‘ II& |i'|"|| ........... ’| s
= 20%
o i ALY
Jan Feb Mar Apr  Apr May Jun 0%
Jan Feb Mar Apr May Jun
Source: Kaiko Velume Data for top 10 crypto pairs excluding stablecoins from 30+ exchanges L § Y Kaiko
S%Ué?.gé¢?xiﬁgfs%f;g;op 10 tokens excluding stablecoins across 30+ exchanges. Other tokens include ADA, { Y KOikO

Source: Kaiko. As of 2023/6/16. For illustration purposes only. Past performance is not indicative of future performance.
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Growing Inflow to Virtual Assets

More and More Institutions and Celebrities are in the Game

Increasing Flow and Trading of Global Virtual Asset ETPs"

@ ARe!(r Cathie Wood sees Bitcoin hitting USS1 million by 2030".
* Year 2019 2020 2021

Commonwealth Bank (CBA), the largest Australian commercial bank, offer
customers the ability to buy, sell and hold virtual assets. **

PayPal, a popular US payment service provider, allows trading Bitcoin, Fund Inflow
payPel Bitcoin Cash, Ether, and Litecoin on its App or Website. ***
Tesla CEO Elon Musk owns a large number of Bitcoin; Tesla once

accepted Bitcoin for payment

™) Elon Musk & -Feb 20, 2021 b 4
& @elonmusk - Follow
Replying to @PeterSchiff

An email saying you have gold is not the same as having gold. You

might as well have crypto.

Money is just data that allows us to avoid the inconvenience of barter.

D e s e Turnover
a Elon Musk &

@elonmusk - Follow
That said, BTC & ETH do seem high lol

3:02 PM - Feb 20, 2021 @

@ 179K @ Reply 1, Share

Read 2K replies

Source: *Bloomberg. **CBA. ***PayPal. "Bloomberg, CSOP. As of 2022/10/31. ETPs include ETF, ETC, and ETN.
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https://www.bloomberg.com/news/videos/2022-11-22/wood-bitcoin-will-be-1-million-per-coin-by-2030-video
https://www.commbank.com.au/articles/newsroom/2021/11/CBA-to-offer-crypto-services.html
https://www.paypal.com/us/digital-wallet/manage-money/crypto

Retail Virtual-Asset ETF First Ever in Asia

On 27 January 2020, the world’s first virtual asset ETF available for retail
investors was listed in Canada.

On 31 October 2022, Hong Kong’s Securities and Futures
Commission announced to allow the launch of ETFs tracking

virtual asset futures for retail investors, marking the first time

As of November 2022, there are 28 virtual asset ETFs around the world, . o :
Asian retail investors could get exposure to virtual assets.?

concentrating in North and South America.*

The AUM of Global Virtual Asset ETFs by Country* (Million USD)

Physical ETFs Futures-based ETFs / Circular
: Australia, 5.2 SECURITIES AND
Blierdll 3 ETFs Canada, 47.5 FUTURES COMMISSION
3 ETFs EERMASBENEAS

31 October 2022

Circular on Virtual Asset Futures Exchange Traded Funds

United States,
559.0

3 ETFs

Canada,

1334.8
14 ETFs

1. This circular sets out the requirements under which the Securities and Futures
Commission (SFC) would consider authorising exchange traded funds (ETFs) that
obtain exposure to virtual assets (VAs)' primarily through futures contracts (VA Futures
ETFs) for public offering in Hong Kong under sections 104 and 105 of the Securities
and Futures Ordinance (SFO).

Source: *CSOP, Bloomberg, As of 2022/11/23, excluding ETN and ETC . ASecurities and Futures Commission (SFC). The picture is the screenshot of SFC’s circular.
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Product

First Virtual Asset Futures ETFs in Asia



3066.HK—— The First Bitcoin Futures ETF in Asia™

Fund Name CSOP Bitcoin Futures ETF

Stock Code 3066.HK plelale M Geile ] First Virtual Asset Futures ETF
Ready to Shine!

Short Name FA CSOP BTC

Manager CSOP Asset Management Limited

Trustee and Registrar: HSBC Institutional Trust Services (Asia) Limited
Listing Date December 16, 2022

Exchange Listing HKEX-main board

Product Type Active ETF

Base Currency usD

Trading Currency HKD

Trading Board Lot Size 100 units

Unit Price Around 7.8 HKD

Minimum Investment” Around 780 HKD

The investment objective of the ETF is to provide investors with
capital appreciation primarily through actively managed

Investment Objective exposure to Bitcoin Futures. The ETF does not invest directly
in Bitcoin. There is no assurance that the ETF will achieve its
investment objective

Subject to the Manager’s discretion. Currently the Manager
Distribution Policy does not intend to make any distribution to Unitholders
(whether out of income or out of capital)

Management FeeM? 1.99% per year

Ongoing charges over a year?  Estimated to be 2.0%

Source: CSOP. *Bloomberg, as of 2022/12/7. ~Estimated data for reference. A Please note that some fees may be increased up to a permitted maximum amount by providing one month’s prior notice to Unitholders. Please refer to the section headed “Fees and
Expenses” in Part 1 of the Prospectus for details. #As the ETF is newly set up, this figure is a best estimate only and represents the sum of the estimated ongoing charges over a 12-month period, expressed as a percentage of the estimated average NAV over the same
period. It may be different upon actual operation of the ETF and may vary from year to year. The Manager will cap the ongoing charges figure of the ETF for the first year from the date of its launch at a maximum of [2.0]% (the “OCF Cap”). This means that any
expense of the ETF (falling within the scope of ongoing expenses) incurred during this period will be borne by the Manager and will not be charged to the ETF if such expense would result in the ongoing charges figure exceeding the OCF Cap.
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3068.HK—— The First Ether Futures ETF Globally*

Stock Code 3068.HK pleli[e R CelsTelS] First Virtual Asset Futures ETF
Short Name FA CSOP ETH The Wait is Over!

Manager CSOP Asset Management Limited

Trustee and Registrar: HSBC Institutional Trust Services (Asia) Limited
Listing Date December 16, 2022

Exchange Listing HKEX-main board

Product Type Active ETF

Base Currency usD

Trading Currency HKD

Trading Board Lot Size 100 units

Unit Price Around 7.8 HKD

Minimum Investment” Around 780 HKD

The investment objective of the ETF is to provide investors
with capital appreciation primarily through actively managed

Investment Objective exposure to Ether Futures. The ETF does not invest directly in
ether. Thereis no assurance that the ETF will achieve its
investment objective

Subject to the Manager’s discretion. Currently the Manager
Distribution Policy does not intend to make any distribution to Unitholders
(whether out of income or out of capital)

Management Fee/? 1.99% per year

Ongoing charges over a year?  Estimated to be 2.0%

Source: CSOP. *Bloomberg, as of 2022/12/7. AEstimated data for reference. *Please note that some fees may be increased up to a permitted maximum amount by providing one month’s prior notice to Unitholders. Please refer to the section headed “Fees and
Expenses” in Part 1 of the Prospectus for details. #As the ETF is newly set up, this figure is a best estimate only and represents the sum of the estimated ongoing charges over a 12-month period, expressed as a percentage of the estimated average NAV over the same
period. It may be different upon actual operation of the ETF and may vary from year to year. The Manager will cap the ongoing charges figure of the ETF for the first year from the date of its launch at a maximum of [2.0]% (the “OCF Cap”). This means that any
expense of the ETF (falling within the scope of ongoing expenses) incurred during this period will be borne by the Manager and will not be charged to the ETF if such expense would result in the ongoing charges figure exceeding the OCF Cap.
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Comparison

HKE X

\ e
s 8B X 5 A

aFLTITRY First Virtual Asset FuTRNNI (PW -5t Virtual Asset Fu,.

Ready to Shine! The Walt is Over!

Virtual Asset

Futures-
based ETFs

Virtual Asset
Futures

. . . Exchange Traded
Decentralized Financial Funds Actively
Digital Asset Derivatives Managed by CSOP
Trade at virtual asset exchanges Trade at US futures exchange Trade at HK stock exchange
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Bitcoin & Ether as Virtual Assets

Virtual Assets

(USD) Performance of Bitcoin* s0) Performance of Ether”?
TS 2000 * Bitcoin and Ether are
60000 virtual assets (also
50000 4000 referred to as “digital
40000 3000 assets”).
30000 2000 * The value of the two virtual
20000 assets and their futures is
10000 1000 not backed by any
0\’) N~ g N N < N N D Q> v ’ IS S T T T TR s T~ S S S S UK VI PR ¥ goverr'Imen't,. I (?r
SN IR N U IR G G IR IR G Rt R S R R SR S gte*t‘s:r:ire‘g‘:f‘::r‘;dgy :’;‘; £

supply of, and demand for,
virtual assets in the
markets for exchange that
have been organized to
facilitate the trading of the
virtual assets.

Ether serves as the unit of account on an
open-source, decentralized, peer-to-peer
computer network, commonly referred to as
the “Ethereum computer network”.

’s ownership and behavior are
determined by participants in an online, peer-to-
peer network that connects computers that run
publicly accessible software that follows the rules
and procedures governing the Bitcoin network,

- : Ethereum transitioned to a proof-of-stake
commonly referred to as the .

chain in an upgrade known as Ethereum 2.0
on 15 September 2022. Proof-of-stake is
viewed as more energy efficient and scalable
than proof-of-work.

Ownership of and the ability to transfer or take
other actions with respect to Bitcoin as well as
transaction records of Bitcoin are protected
through public key cryptography. Bitcoin is
“stored” on a digital transaction ledger commonly
known as a “ i

Ownership of and the ability to transfer or
take other actions with respect to Ether as
well as transaction records of Ether are
protected through public-key cryptography.
Ether is “stored” on a digital transaction ledger
commonly known as a “Blockchain”.

Bitcoin may be used as a medium of exchange or
unit of account.

Source: *Bloomberg, 2012/11/23-2022/11/23. *Bloomberg, 2018/2/8-2022/11/23. For illustration purposes only. Past performance is not indicative of future performance.
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CME Bitcoin Futures and CME Ether Futures

(USD)
80000

70000
60000
50000
40000
30000
20000

10000

12/2017 6/2018 12/2018 6/2019 12/2019 6/2020

Comparison of performance of Bitcoin & CME Bitcoin Futures*

e | ast Price of Bitcoin Futures Last Price of Bitcoin

12/2020 6/2021

12/2021 6/2022

CME Bitcoin Futures fé?:}

CME Bitcoin Futures is one of the most liquid financial
derivatives that provides investors access to invest in the
evolving virtual assets market. Its underlying reference asset
is Bitcoin.

According to the CME, CME’s Bitcoin futures contracts traded
more than 10,000 futures contracts daily in 2022 year-to-day
(as at 4 November 2022) with an average open interest of
12,300 contracts which is equivalent to 61,500 Bitcoin.

The only futures contracts in which the CSOP Bitcoin Futures
ETF invests are cash-settled CME Bitcoin Futures.

CME Ether Futures

* CME Ether Futures is one of the most liquid financial derivatives that
provides investors access to invest in the evolving digital asset market. Its
underlying reference asset is ether.

* According to the CME, as at 4 November 2022, CME’s Ether futures
contracts traded over 2.2 million futures contracts since its launch in
February 2021 that worth nearly 110 million equivalent ether.

* The only futures contracts in which the CSOP Ether Futures ETF invests
are cash-settled CME Ether Futures.

Comparison of performance of Ether & CME Ether Futures”

Last Price of Ether Futures = ----- Last Price of Ether

5/2021 8/2021 11/2021 2/2022 5/2022

Source: *Bloomberg, 2012/11/23-2022/11/23. *Bloomberg, 2018/2/8-2022/11/23. For illustration purposes only. Past performance is not indicative of future performance.
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Futures contracts

Futures contracts are
financial contracts the
value of which depends
on, or is derived from,
the underlying reference
asset.

Futures contracts may
be physically-settled or
cash-settled.

11/2022



Bitcoin Futures ETF and Ether Futures ETF

CSOP Bitcoin Futures ETF (3066.HK)

* Aiming to provide investors with capital appreciation primarily through actively
managed exposure to CME Bitcoin Futures. The ETF does not invest directly in
Bitcoin. There is no assurance that the ETF will achieve its investment objective.

* The ETF seeks to achieve its investment objective by primarily investing in
standardized, cash-settled Bitcoin futures contracts and/or micro Bitcoin futures
contracts traded on the Chicago Mercantile Exchange (the “CME”) . The CME is a
commodity exchange registered with the Commodity Futures Trading
Commission of the United States (the “CFTC”).

CSOP Ether Futures ETF (3068.HK)

Aiming to provide investors with capital appreciation primarily
through actively managed exposure to CME Ether Futures. The
ETF does not invest directly in ether. There is no assurance
that the ETF will achieve its investment objective.

The ETF seeks to achieve its investment objective by primarily
investing in standardized, cash-settled Ether futures contracts
and/or micro Ether futures contracts traded on CME.

ETF

Actively managed
investment strategy;

To invest in cash-settled,
front-month CME futures
of Bitcoin and Ether with
the shortest time to
maturity, and may also
invest in cash-settled, back-
month futures with longer
times to maturity.

CME’s Bitcoin futures CME’s micro Bitcoin futures CMF’s Ether futures contracts CME’s micro Ether futures
contracts contracts contracts
Exchange Exchange
Ticker symbol BTC MBT Ticker symbol ETH MET
Contract value 83’?2 - b 1’6;59f 5 b Contract value 61,925 123.85
(as at 15 November 2022) (EEmTEE: mozrzjtzzc)) ovember feanseE mozrg)tzzn)) ovember (as at 15 November 2022) (contract month of November 2022) (contract month of November 2022)
Contract size i
(as defined by the CME CF 5 Bitcoin 0.1 Bitcoin Contract size
Bitcoin Reference Rate) (as defined by the CME CF 50 ether 0.1 ether
Ether Reference Rate)
Minimum tick
Minimum tick
Dollar value of one tick UsD25 usDO0.5 Dollar value of one tick usD25 USDO.05
Source: CSOP
OP A o
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Summary

CSOP Bitcoin Futures ETF (3066.HK)
CSOP Ether Futures ETF (3068.HK)

Virtual Assets CME Virtual Asset Futures

Ownership of CME Group Announces Launch of
virtual asset Bitcoin Futures

v

. . \'}
Regulation Evolving Standardized agreement regulated by SEC
the CFTC
¢ CME Group Announces Launch of
. . Ether Futures
Lil: 03 Arguable Vv Vv
trustee
T Virtual asset wallet at virtual asset B . Easy
Accessibility Only allow account opening to selected _ ,
exchanges . . . . Traded at HKEX, need HK stock account (577 COINTELEGRAPH
professional investors with strict KYC )
Investment Low High Low
threshold & 780 HKD per lot
HKD
Currency Digital Token usbD
(secondary market)
L Depend on virtual asset Good liquidity supported by market
Liquidity P Good 9 y supp y
exchanges makers
Conversion to . . .
Complicated Convenient Convenient

fiat

Source: CSOP. Picture source: CME, Cointelegraph.com
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https://cointelegraph.com/news/cme-group-plans-to-launch-euro-denominated-bitcoin-and-ether-futures
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Key Features

Investing in Virtual Asset Futures
ETFs




Why CSOP Virtual Asset Futures ETFs?

Convenience Flexibility Security

A\ 36 o

Trade as Equity Active Investment Independence of Trustee

Virtual asset futures contracts and ETFs Virtual asset futures ETFs provide easy Virtual asset futures ETFs adopt the active As required by SFC, assets of the ETFs
are traded on a regulated exchanges, access to virtual asset futures via investment strategy to allow flexibility in must be entrusted to a trustee that is
which provide built-in layers of brokerage account, avoiding the hassle of portfolio composition, e.g., diversification functionally independent from the fund
protection against market manipulation opening a virtual asset wallet which may of futures positions with multiple expiry manager.

and other illegal activities. lack transparency. dates, rolling strategy, and handling of any

market disruption events.

Source: CSOP, SFC.
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Key Risks”

Virtual assets (VA) and CME VA Futures are relatively new investments with limited history. They are subject to unique and substantial risks, and historically, have
been subject to significant price volatility. The value of an investment in the VA ETFs could decline significantly in a short period of time, including to zero. If you

are not prepared to accept significant and unexpected changes in the value of the VA ETFs and the possibility that you could lose your entire investment in the VA
ETFs you should not invest in the VA ETFs.

The VA ETFs are futures based ETFs. The risks of investing in the VA ETFs are therefore greater than those of investing in other conventional ETFs. Investment in

CME VA Futures involves specific risks such as high volatility, leverage, high rollover costs and margin risks.

Risks related to VA Extremely high volatility risk

VA is a relatively new innovation and the market for virtual assets is subject to rapid price swings, changes and uncertainty. The slowing,

stopping or reversing of the development and acceptance of the VA network may adversely affect the price of VA and accordingly, of CME VA
futures.

Investments linked to VA can be highly volatile
compared to investments in traditional securities
and the ETF may experience sudden and substantial

losses. Historically, the prices of VA and CME VA
Regulatory risk. As digital assets have grown in both popularity and market size, certain regulatory authorities have been examining the operations of futures have been highly volatile.
digital asset exchanges and service providers. Certain regulatory authorities have brought enforcement actions and issued advisories and rules relating to

digital asset markets. Regulatory changes and actions with respect to digital assets generally or any single digital asset in particular may alter, perhaps to a
materially adverse extent, the nature of an investment in the VA.

Forks risk. As the Bitcoin and Ethereum computer network are both open-source projects, the developers may suggest changes to the Bitcoin/Ethereum
software from time to time. If the updated bitcoin/Ethereum software is not compatible with the original bitcoin/Ethereum software and a sufficient
number (but not necessarily a majority) of users and miners elect not to migrate to the updated bitcoin software, this would result in a “hard fork” of the
bitcoin/Ethereum computer network, with one prong running the earlier version of the bitcoin/Ethereum software and the other running the updated
bitcoin/Ethereum software, resulting in the existence of two versions of bitcoin/Ethereum computer network running in parallel and a split of the As the ETF invests in CME VA futures but not in VA,

blockchain underlying the bitcoin/Ethereum computer network. This could impact demand for bitcoin/ether or other digital assets and could adversely the performance of CME VA futures and therefore the

impact the CME VA Futures in which the ETFs invests. performance of the ETF may differ significantly from

the performance of the current market or spot price
“Air drop” risk. A substantial giveaway of bitcoin/ether (sometimes referred to as an “air drop”) may also result in a significant and unexpected of VA.

declines in the value of bitcoin/ether, CME bitcoin/ether Futures, and the CSOP Bitcoin Futures ETF/CSOP Ether Futures ETF.

Material Non-correlation with
spot price risk

— e

* CSOP. Please refer to the prospectus of CSOP Bitcoin Futures ETF (3066.HK) and CSOP Ether Futures ETF (3068.HK) for more details.
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Can Bitcoin Futures and Ether Futures Capture the Trend of Spot Prices?

The Bitcoin and Ether futures offered by the Chicago Mercantile Exchange (CME) are among the most liquid financial derivatives for investing in the virtual asset market. They can closely track
the performance of Bitcoin and Ether spot prices.

Bitcoin Futures Price Performance & Bitcoin Spot Price Performance over the

past 5 years Ether Futures Price Performance since Launch & Ether Spot Price Performance
(2017.07.24 to 2023.07.24 ) 2021.02.09 to 2023.07.24

ri Last Price
Last Price
M XBTUSD BGN Curncy 29948.38 M XETUSD BGN Curncy 1881.835
M BTC1 Curncy 29995.00 M DCR1 Curncy 1884.000

2018 2019 2020
XBTUSD Curncy (XBT-USD Cross Rate) Daily 25JUL2018-24JUL2023

Mar Jun Sep Dec Jun
2021 2022 2023

2021

Jun
2022
24-Jul-2023 09:23:22 XETUSD Curncy (XET-USD Cross Rate) Daily 09FEB2021-24JUL2023

Copyright® 2023 Bloomberg Finance L.P.

Copyright€ 2023 Bloomberg Finance L.P.

24-Jul-2023 09:25:00

Source: Bloomberg. As of 2023/7/24. For illustration purposes only. Past performance is not indicative of future performance.
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The Impact of Futures Rollover of Virtual Asset Futures ETF

As of June 30, 2023, 3066 HK and 3068 HK have been listed for 196 days and have undergone 7 rollovers of the underlying futures. 3066 HK and 3068 HK exhibit a high correlation with the
performance of the underlying Bitcoin and Ether prices.

Since their inception, 3066 HK has gained 75.69%, while the underlying Bitcoin index (BRR Index) has risen by 77.46%, showing a close alignment;
Since their inception, 3068 HK has gained 58.52%, while the underlying Ether index (ETHUSDRR Index) has risen by 53.46%. Our ETF has delivered an excess performance of 5.06%;

This demonstrates that our ETF (after accounting for fees) can effectively help investors capture the trends in Bitcoin and Ether prices. Through the active management of the fund manager in
selecting appropriate rollover strategies, it can even generate some alpha.

3066 HK Equit Settings [Z Comparative Returns
ENEN 12/16/2022 [=1N06/30/2023 [=|EgtoelDaily = EAEVOGEN G L ENV RN

Security Currency Price Change Total Return Difference Annual Eq
113066 HK Equity 75.69% 75.69% 185.60%
)] BRR Index 77.46% 77.46% 190.98%

] 3068 HK Equity 58.52% 58.52% 135.85%
| ETHUSDRR Index 53.46% 53.46% 121.99%

)
qg |

M 3M 6M YTD 1Y 2Y

B CSOP Bitcoin Futures ETF irack BB Anoiate
i1 CME CF Bitcoin Reference Rate
i CSOP Ether Futures ETF

CME CF Ether-Dollar Reference Rate

Mar 15 May 31 ’ Jun 15 ' Jun 30

CSOP Asset Management :@ 29



Product Risk Disclosure

CSOP Bitcoin Futures ETF

The CSOP Bitcoin Futures ETF (the “Sub-Fund”) is an umbrella unit trust established under Hong Kong law. The Sub-Fund is an actively managed exchange
traded fund. The units of the Sub-Fund (the “Units”) are traded on The Stock Exchange of Hong Kong Limited (the “SEHK”) like stocks. The Sub-Fund is
denominated in USD.

* This is a futures-based exchange traded fund which is subject to risks associated with derivatives and is different from conventional exchange traded funds.

* The investment objective of the Sub-Fund is to achieve long-term capital growth by primarily investing in CME Bitcoin Futures whose price movement may
deviate significantly from the spot price of bitcoin. The Sub-Fund does not seek to deliver a return of the spot price of bitcoin.

* The Sub-Fund’s investments in CME Bitcoin Futures are subject to key risks such as potentially large roll costs, operational risks (such as margin risks and
risks associated with mandatory measures imposed by relevant parties).

* The Sub-Fund is not principal guaranteed and your investments may suffer losses. There is no assurance that the Sub-Fund will achieve its investment
objective.

*  The Sub-Fund employs an actively managed investment strategy. The Sub-Fund does not seek to track any index or benchmark, and there is no replication
or representative sampling conducted by the Manager. It may fail to meet its objective as a result of the Manager’s selection of investments, and/or the
implementation of processes which may cause the Sub-Fund to underperform as compared to other funds with a similar objective.

* The Sub-Fund is indirectly exposed to the risks of bitcoin through investment in CME Bitcoin Futures, and that risks which adversely affect the price of
bitcoin may also affect the price of CME Bitcoin Futures and the Sub-Fund.

The CSOP Bitcoin Futures ETF is not being offered or sold directly or indirectly in Mainland China to or for the benefit of, legal or natural persons of Mainland
China. Further, no legal or natural persons of the Mainland China may directly or indirectly purchase Units of the CSOP Bitcoin Futures ETF without obtaining all
prior governmental approvals of Mainland China that are required, whether statutorily or otherwise.

Please note that the above listed investment risks are not exhaustive and investors should read the Prospectus and the Product Key Facts Statement in detail
before making any investment decision.

CSOP Bitcoin Futures ETF is authorized by the Securities and Futures Commission (SFC) in Hong Kong. Such authorization does not imply any official
recommendation by the SFC.

Issuer: CSOP Asset Management Limited
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Product Risk Disclosure

CSOP Ether Futures ETF

The CSOP Ether Futures ETF (the “Sub-Fund”) is an umbrella unit trust established under Hong Kong law. The Sub-Fund is an actively managed exchange traded
fund. The units of the Sub-Fund (the “Units”) are traded on The Stock Exchange of Hong Kong Limited (the “SEHK”) like stocks. The Sub-Fund is denominated in
uSD.

* This is a futures-based exchange traded fund which is subject to risks associated with derivatives and is different from conventional exchange traded funds.

* The investment objective of the Sub-Fund is achieve long-term capital growth by primarily investing in CME Ether Futures whose price movement may deviate
significantly from the spot price of ether. The Sub-Fund does not seek to deliver a return of the spot price of ether.

e  The Sub-Fund’s investments in CME Ether Futures are subject to key risks such as potentially large roll costs, operational risks (such as margin risks and risks
associated with mandatory measures imposed by relevant parties).

* The Sub-Fund is not principal guaranteed and your investments may suffer losses. There is no assurance that the Sub-Fund will achieve its investment
objective.

*  The Sub-Fund employs an actively managed investment strategy. The Sub-Fund does not seek to track any index or benchmark, and there is no replication or
representative sampling conducted by the Manager. It may fail to meet its objective as a result of the Manager’s selection of investments, and/or the
implementation of processes which may cause the Sub-Fund to underperform as compared to other funds with a similar objective.

* The Sub-Fund is indirectly exposed to the risks of ether through investment in CME Ether Futures, and that risks which adversely affect the price of ether may
also affect the price of CME Ether Futures and the Sub-Fund.

The CSOP Ether Futures ETF is not being offered or sold directly or indirectly in Mainland China to or for the benefit of, legal or natural persons of Mainland China.
Further, no legal or natural persons of the Mainland China may directly or indirectly purchase Units of the CSOP Ether Futures ETF without obtaining all prior
governmental approvals of Mainland China that are required, whether statutorily or otherwise.

Please note that the above listed investment risks are not exhaustive and investors should read the Prospectus and the Product Key Facts Statement in detail
before making any investment decision.

CSOP Ether Futures ETF is authorized by the Securities and Futures Commission (SFC) in Hong Kong. Such authorization does not imply any official recommendation
by the SFC.

Issuer: CSOP Asset Management Limited
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Risk Disclosure
Key risks of Investment of Crypto Futures ETF

* Avirtual asset futures ETF is indirectly exposed to the risks of the underlying VA through investment in the relevant VA futures, such as VA is highly speculative,
VA prices are extremely volatile and affected by numerous events or factors that are unforeseeable, regulations on VA are still developing and increasing, etc.

* Avirtual asset futures ETF is a derivative product and is targeted at investors who understand its nature and risks, such as:

* extremely high price volatility of VA futures and the value of the VA futures may decline significantly, including to zero;

* concentration risk in a single reference asset (e.g., bitcoin or ether) and/or a single futures contract;

* potentially large roll costs of VA futures which may adversely affect the ETF’s net asset value (NAV); and

» operational risks related to VA futures, including additional margin requirements, potential size limits on and/or mandatory liquidation of the ETF’s VA futures
positions imposed by relevant parties without advance notice.

* The performance of a virtual asset futures ETF can significantly deviate from that of the VA’s spot price, because the virtual asset futures ETF invests in VA
futures but not in the VA directly.

*  You should exercise caution when trading a virtual asset futures ETF. Before investing in such ETF, particularly if you wish to adopt a buy-and-hold strategy, you
should read this page and its offering documents carefully and fully understand its features, exposure, operation and risks. You should also have a clear
understanding of how VA futures contracts work and the rollover mechanism involved. You should pay particular attention to the risks under exceptional
market circumstances, such as significant or total loss of your investment in the ETF in a short period of time and how rollover of futures contracts may
adversely affect the value and performance of the ETF.

* Investment in virtual asset futures ETFs should only be ancillary in your portfolio because they are highly volatile and do not necessarily provide any
diversification effect as some proponents of VA have claimed.

* If you are not prepared to accept significant and unexpected changes in the value of a virtual asset futures ETF (including dropping to zero) and the possibility
that you could lose your entire investment in the virtual asset futures ETF, you should not invest in it.

IMPORTANT: Investment involves risks. Past performance information presented is not indicative of future performance. Investors should refer to the offering
documents for further details, including risk factors. Investors should not base on this material alone to make investment decisions.

Investors should read the relevant Prospectuses and the Product Key Facts Statements in detail before making any investment decision. Please also reference the
Securities and Futures Commission’s investor education website for more information.
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https://www.ifec.org.hk/web/en/investment/investment-products/etf/other-types-of-etf/virtual-asset-futures-etf.page

Disclaimer and Important Notices

This document is intended for general information purposes only. This document is intended for recipients only and not for further distribution. It is
intended solely for the residents of Hong Kong. This document does not constitute any investment advice, advertisement or promotion of any investment
products or any services, nor should it be construed as an offer, solicitation of offer, invitation, or recommendation to buy or sell any securities, funds, or
any other financial instruments or enter into any transaction. This document has been prepared without regard to the individual investment objectives,
financial position or special requirements. CSOP Asset Management Limited (“CSOP”) which prepared this document believes that information in this
document is based upon sources that are believed to be accurate, complete and reliable. However, CSOP does not warrant the accuracy, reliability,
timeliness, completeness or reasonableness, and CSOP and any of its affiliates shall not be liable for any loss, damage or expense incurred directly or
indirectly by any recipient and/or its controlling shareholder as a result of the use of and/or reliance on this document. This document may contain
“forward-looking” information that is not purely historical in nature. Such information may include, among other things, projections, forecasts, and
estimates of yields or returns. The opinions expressed in this document only reflect the judgment of CSOP on the date of preparation of the material, and
may be changed at any time due to subsequent changes in circumstances without prior notice. This document (and any information in this document) does
not constitute, and is not intended to be a substitute for, any financial, professional, investment, legal or any other advice or opinion. Investors should
consult their own tax, legal and accounting advisors before engaging in any transaction. This document is not directed to, intended for distribution to, or
use by, any person or entity in any jurisdiction or country where such distribution, availability or use would be contrary to local law or regulations.

Investment involves risk. The value of investments can go down as well as up and past performance is not necessarily indicative of future performance.
Investors should read the offering documents for detailed information (including risk factors) before investing. .Investors should not rely solely on this
information to make investment decisions. CSOP recommends that investors should independently evaluate particular securities, funds, investments or
strategies, and encourages investors to consult with a professional financial advisor in order to make their own investment decisions.

This document is prepared by CSOP and has not been reviewed by the Securities and Futures Commission. All copyrights, patent rights and other property
rights related to the information contained in this document are owned by CSOP. This document does not confer upon the recipient any copyright or
intellectual property rights (whether direct, indirect, or implied) in the use of the information contained herein. This document (and information in this
document) should not be copies, reproduced, or distributed to any parties without the written consent of CSOP.

Compliance Code: GW2023080102
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