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Elevate Your Income 
with Global Equities

Link to the Video

While the markets are challenging today, fixed 
income and cash yields are quite high. So, why 
should investors be considering equity income?
I think there is a very, very uncertain macro environment, but one thing most 
people would agree on is “higher for longer,” and it doesn’t really matter 
whether the interest rate is going to be higher for longer or inflation is going 
to be higher for longer. One of the main reasons that fixed income yield is 
attractive is because we have a high interest rate yield and because we are in a 
high inflation environment.

But in this very environment, what is important for investors to focus on is how 
to get an attractive real return to protect your purchasing power. Throughout 
our research, one of the most robust asset classes that you can have in this 
type of higher-for-longer inflationary environment is equity. Particularly, the 
higher dividend-paying segment of the equity market works very, very well in 
this type of environment. That’s why we think investors started to consider 
when they wanted to come back into the equity market or were thinking about 
their existing equity market exposure; they should think about the equity 
income strategy as part of that mix.

What is Global Equity Enhanced Income (GEEI), and 
how is it different from a traditional equity income 
strategy?
Our global equity enhanced income strategy aims to produce an attractive 
level of income at 6% per annum but also focuses on delivering a total return 
to retain the growth potential for equity investors. How we differentiate is 
there are two components of this equity income strategy. The first one is 
an equity portfolio focusing on high dividend-paying equities. From that 
perspective, we use our Quantamental process, combining the best of 
quantitative as well as fundamental analysis, to focus on the company and the 
business, which can support their dividend-paying schedule.

On the other hand, we enhance this dividend income by using an actively 
managed option strategy. Essentially, we are selling call options, sacrificing 
a small part of the potential upside of our equity portfolio in exchange for a 
much more stable option premium, so an income-like premium. By combining 

« “I think the idea is 
we can never predict 
the future, but it’s 
more important to have 
different sources of 
income to diversify so 
that we can improve the 
resilience of how we can 
deliver the outcome our 
investors want.” »
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lockdown hit, the first thing companies 
did was slash their dividends. In that 
environment, if you rely solely on 
equity dividends as your single source 
of income, then that will not be a very 
satisfactory outcome.

So, for us, it’s about trying to diversify 
the different sources of income so 
that we can cover different types of 
environments, working backward in 
the same environment during the 
global lockdown I just mentioned. In 
that same environment, we had very 
high uncertainty in the market. By 

using our call overwriting strategy, 
our option strategy, essentially we 
are selling the options, and in that 
environment, all else being equal, 
the price of the option is actually very 
attractive. From that perspective, we 
can use the option premium to cover 
the reduction of the equity dividend. I 
think the idea is we can never predict 
the future, but it’s more important to 
have different sources of income to 
diversify so that we can improve the 
resilience of how we can deliver the 
outcome our investors want. 

these two sources of income, we have 
a much more diversified approach, and 
then we can achieve the attractive level 
of income as well as retain the growth 
potential of the equity investment.

How do you enhance 
income despite market 
volatility, and how can 
you improve portfolio 
resilience?
As I mentioned earlier, equity income is 
typically cyclical. A very good example 
is during 2020 when the COVID global 

Global Equity Enhanced Income Strategy – Key risks

Market risk: Securities may decline in value due to factors affecting securities markets generally, and 
equity securities generally have greater price volatility than debt securities. 

Smaller-company securities risk: Securities of companies with smaller market capitalisations tend to be 
more volatile and less liquid than securities of larger companies. 

Geographic concentration risk: Investments concentrated in specific geographic regions and markets 
may be subject to greater volatility due to economic downturns and other factors affecting the specific 
geographic regions.

Global investment risk: Securities of certain jurisdictions may experience more rapid and extreme 
changes in value and may be affected by uncertainties such as international political developments, 
currency fluctuations and other developments in the laws and regulations of countries in which an in-
vestment may be made. 

Derivatives risk: The use of derivatives presents risks different from, and possibly greater than, the risks 
associated with investing directly in traditional securities. The use of derivatives can lead to losses be-
cause of adverse movements in the price or value of the underlying asset, index or rate, which may be 
magnified by certain features of the derivatives. 
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Disclosure 

This information is a marketing communication, unless stated otherwise, for professional clients, profes-
sional investors, institutional investors, investment professionals, eligible counterparties or qualified inves-
tors only (as defined by the local regulation in the respective jurisdiction). Not for retail use.

THIS MATERIAL DOES NOT CONSTITUTE AN OFFER OR SOLICITATION IN ANY JURISDICTION OR TO ANY 
PERSON WHERE IT WOULD BE UNAUTHORISED OR UNLAWFUL TO DO SO.

Past performance is not a guarantee or reliable indicator of future results. Any past performance, forecast, 
projection, simulation or target is indicative and not guaranteed. All investments contain risk. The value, 
price or income of investments or financial instruments can fall as well as rise and is not guaranteed. You 
may not get back the amount originally invested. Your capital may be at risk.

Allspring Global Investments (Allspring) is the trade name for the asset management companies of Allspring 
Global Investments Holdings, LLC, a holding company indirectly owned by certain portfolio companies of 
GTCR LLC and Reverence Capital Partners, L.P. Allspring includes but is not limited to Allspring Global In-
vestments, LLC; Allspring Global Investments (UK) Ltd.; Allspring Global Investments (Singapore) Pte. Ltd.; 
Allspring Global Investments (Hong Kong) Ltd.; and Allspring Global Investments (Japan) Ltd.

Unless otherwise stated, Allspring is the source of all data (which is current, or as of the date stated); con-
tent is provided for informational purposes only with no representation regarding its adequacy, accuracy or 
completeness and should not be relied upon; views, opinions, assumptions or estimates are not necessarily 
that of Allspring or their affiliates and are subject to change without notice; and this communication does 
not contain investment advice, an investment recommendation or investment research, as defined under 
local regulation of the respective jurisdiction.

Distribution in Singapore: this advertisement has not been reviewed by the Monetary Authority of Singapore. 
This material and the information contained herein are for general information only. Nothing in this material 
is to be construed as an offer, solicitation or recommendation to buy or sell or subscribe for any security, 
unit in a fund or any other financial product or instrument or to enter into any transaction or to participate 
in any particular trading or investment strategy. This material does not constitute a prospectus, informa-
tion memorandum, offering document or any other document required to be approved by, registered with or 
lodged with the Monetary Authority of Singapore. This material and the information contained herein do not 
constitute investment advice nor take into account the specific investment objectives, financial situation 
or particular needs of any person. Please seek advice from your professional advisor(s) before making any 
financial or investment decisions. This material and the information contained herein are directed only at, 
and intended only for, institutional investors and accredited investors (both as defined under the Securities 
and Futures Act 2001 of Singapore) and other classes of investors for which Allspring Global Investments 
(Singapore) Pte. Ltd. (Allspring Singapore), a capital markets services licence holder for fund management 
regulated by the Monetary Authority of Singapore, is licensed to serve. This material and the information 
contained herein are not intended for, and should be disregarded by, any retail investor.

Distribution in Hong Kong: this document is distributed in Hong Kong by Allspring Global Investments (Hong 
Kong) Ltd., which is a Hong Kong–incorporated company licensed and regulated by the Securities and Fu-
tures Commission to carry on Types 1 and 4 regulated activities, as defined in the Securities and Futures 
Ordinance (Cap. 571 The Laws of Hong Kong; the SFO), subject to the following conditions: it shall not hold 
client assets and it shall provide services only to professional investors (the terms “hold”, “client assets” and 
“professional investors” are as defined in the SFO and its subsidiary legislation). There may be information 
relating to funds that are not authorised for retail distribution and are available only to qualified professional 
investors. This document is not intended for, and should not be relied on by, any person other than profes-
sional investors (as defined in the SFO or the Securities and Futures (Professional Investor) Rules (Cap. 571D 
of The Laws of Hong Kong)). Neither the issue of this document nor the information contained in it has been 
approved or reviewed by any regulatory authority in Hong Kong.


